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ARIZONA CORPORATION COMMISSION

WATER UTTILITTY ANNUAL REPORT

Johnson Udlittes L.L.C. DBA Johnson Utilities Company
A Class | A|Utdlity

1. For the Calendar Year Ended: 12/31/17

[

. Address: 5230 E SHEA BLVD STE 200

City:[SCOTTSDALE | State:[ARTZON A

480-998-3300 |

5/27/1997

5. Person to whom cotrespondence should be addressed concerning this report:

3. Telephone Number:

4. Date of Original Organization of Utility:

Name:
Telephone No. :
Address:

City:

Email:

6. On-Site Manager:
Name:
Telephone No. :

GARY DRUMMOND

480-998-3300

Zip Code: |85254

5230 E SHEA BLVD STE 200

SCOTTSDALE | State:| ARIZONA

JOHNSONCOMPANIES@AZVISION. NET

BRAD COLE

480-998-3300

Zip Code: 85254

Address:[5230 E SHEA BLVD STE 200
City:[SCOTTSDALE B State: [ARIZONA
Email: [JOHNSONCOMPANIES@AZVISION.NET

~J

. Ownership:

8. Countes Served:

|”S" Corporation |

EINAL |

Zip Code: |85254

Page 2

See Independent Accountants' Compilation Report



Johnson Utilities T.1.C. DBA Johnson Utilites Company

Annual Report
Tality Plant in Service (Warter)

12/31.17
Udlity Plant in Service (Water)
Account Description Beginning Year Current Year Current Year Adjusted Original Accumudated  JOCLD (OC less AD)
No. Original Cost Additions Redrements Cost Depreciation
301 Organization S0 S0 S0 S0 30 St
302 I'ranchises 4] i 1] 0 0 1]
303 Land and Land Riches 474,452 0 0 474452 0 474,452
304 Structures and Improvements 5,190,323 0 1} 5,190,323 1,289,042 3,001,241
305 Collecting & Tmproving Rescrvoirs () 0 0 0 0 0
306 T.ake, River, Canal Tntakes 0 0 1} 0 1} 1}
307 Wells and Springs 4,967,783 2,149 0 4,969,932 1,330,353 3,639,579
308 Infltration Galleries 0 0 8] 0 0 i}
309 Supply Mains 1) 0 0 0 0 0
310 Power Generation liquipment 483 638 420 1] 484,058 204,139 279,919
311 Pumping Equipment 3,198,398 16,441 1] 3,214,839 1,835,364 1,579,475
320 Water Treatment FEquipment 1] 1] 0 0 0 1]
320.1 Water Treatment Plants 998,115 24,537 0 1022652 417 820 604,832
32(.2 Solution Chemical Peeders 11,595 0] 0 11,395 1,351 10,244
320.3 Point-of-Use Treatment Devices [0} 4 0 1] Q 0
330 Distribution Reservoirs and Standpipes 7015271 (} () 7915271 2,043,079 5,872,192
330.1 Storage Tanks 0 0 0 0 1] 0
330.2 Pressure Tanks 0 0 (i} 0 0 0
331 ‘I'ransmission and Distribution Mains 55,648,700 5,575,614 [ 61,224 314 15,575,322 45,648,992
333 Services 3,264,866 0 0 3,264 866 047 445 2,317,421
334 Meters and Merer Installations 8,470,027 418,824 U] 8,888,851 5,614,029 3274822
335 Hvdeants 3,508,536 25,639 U 5,334,195 1,233,954 4,300,241
336 Backlow Prevention Deviees 0 0 0 0 0 0
339 Orther Plant and Misc. Lquipment () 0 0 0 0 [
340 Qffice Furniture and Equipment 11,719 548 0 12267 1,396 10,871
340.1 Computer & Software 0 0 0 0 0 0
341 ‘I'ransportation iquipment 63,245 0] 0 63,245 33,417 29,828
342 Stores Tquipment 0 0 0 0 0 0
343 Tools, Shop and Garage Bquipment 46,433 0 0 46,433 7,960 38,473
344 Labouratory liquipment [ 0 4 1 0 0
345 Power Operated Equipment 0 0 0 0 i} 0
346 Communicatdon Equipment 218,081 () 0 218,031 125,958 92,123
347 Miscellaneous Liquipment 0 0 3} 0 0 0
348 Qther Tangble Plant 0 0 0 0 0 0
Totals $96,471,182 $6,064,192 30 $102,535,374 $30,660,669 $71,874,705

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or nonc if there is nothing recorded in that account or there is no applicable information to report.

See Independent Accountants' Compilation Report
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Johnson Udlitics L.I.C. DBA Johnson Ulilities Company
Annual Repore
Deprectation Lixpense for the Current Year (Water)

12/31/17
Depreciation Expense for the Current Year (Water)
Aecount No. Description Beginning Year | Current Year Current Year Adjusted Fully Depreciadon | Depreciation
Origal Cost Addidons Retrements Onginal Cost | Depreciated/Non- | Percentages Expense
depreciable Plant
3 Organization S0 S0 SO St S0 0.00° S0
302 Franchises () f) 0 0 0 0.00° 0
303 Land and Land Rights 474,452 0 1] 474,452 474,452 0.00% 0
304 Structures and Tmprovements 5,190,323 0 4] 5,190,323 i} 3.33% 172,838
305 Collecting & Improving Reservoirs 1} 1] 0 0 0 N.00° )
306 Lake, River, Canal Intakes (1 8] 1] 0 0 0.000 5 1]
307 Wells and Springs 4,967,783 2,149 () 4,969,932 i} 3.33% 165,463
308 Infiltration Gallenes 0 0 0 0 0 0.00° 0
309 Supply Mains 0 0 I 0 0 000" 0
310 Power (Generation Fguipment 483,638 4200 U 484,058 0) 5.00" 24,192
311 Pumping Eguipment 3,198,398 16,441 [t} 3,214,839 () 12.50° 400,827
320) Water Treatment Fguipment 0 0 0 0 8] 0.00°u 0
3201 Water Treavmnent PMlants 998,115 24537 0 1,022,632 4] 3.33% 33,646
320.2 Solution Chemical Feeders 11,595 0 ) 11,595 0] 3.33% 380
320.3 Point-of-Use ‘I'reatment Devices 0 1} 0 0 0 0.00%0 0
330) Distribution Reservoirs and Standpipes 7,915,271 0 0 7,915,271 0 2229, 175,719
330.1 Storage Tanks 1] 1] 0 0 0 0.00% o 0
330.2 Pressure Tanks 0 0 ] 1] (0 0.00° s 0
331 Transmission and Discribution Mains 55,648,700 5,575,614 0 61,224,314 0 2.00" 1,168,730
333 Services 3,264,866 ( 0 3,264,866 0 3.33%, 108,720
334 Meters and Meter Tnstallations 8,470,027 418,824 1] 8,388,851 0 8.33% 722,997
335 [Iydrants 5,508,536 25,659 0 5,534,195 1] 2.00%, 110,427
336 Backflow Preventon Devices 0 () 0 0 0 0.00° o 0
339 Other Plant and Misc. FEquipment 0 0 0 0 ¢ 0.009 0
344) Office Furniture and Fquipment 11,719 548 1] 12,267 0 6.67% 800
340.1 Computer & Software U 1] 0 8] (0 0.00° o 0
341 Transportation Equipment 63,245 0 0 63,245 0 20.00 12,649
342 Stores Iiquipment 0 0 1 0 0 0.00" s 0
343 Tools, Shop and Garage Equipment 40,433 1) i} 46,433 4] 5.00" o 2,322
344 Laboratory Eguipment 1] 1} 0 0 0 0.00%, 1]
345 Power Operated Equipment 0] U ] 0] 0 0.00° » [
346 Communication Hquipment 218,081 0 0 218,081 Al 10.00° 4 21,808
347 Miscellaneous Equipment 0 0 0 A 0 0.00° 4 0
348 Orther Tangible Plant 0 0 0 0 1 0.00"a 0
Subtotal 596,471,182 56,064,192 S0 S$102,535,374 $474.452 53,121,525
Contribution(s) in Aid of Constructon (Gross) S37,613,764
Less: Non Amortizable Contribution(s) 0
Fully Amortized Contribution(s) 9.456,879
Amortizable Contribution(s) $28,156,885
Times: Proposed \mortization Rate 3.06%
Amortization of CIAC S861,176

Less: Amortization of CIAC S8G1,176

DEPRECIATION EXPENSE| %2,260,349

Instructions: Iill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account or there is no applicable information to report.

Page +

See Independent Accountants' Compilation Report



as ULLMANN
& CompanNy P.C.

Certified Public Accountants

To the Shareholders of
Johnson Utilities, LLC
Water Utility
Scottsdale, Arizona

Management is responsible for the accompanying financial statements of Johnson
Utilities, LLC, Water Utility, which comprise the balance sheets as of December 31,
2017 and 2016, and the related water comparative income statements for the years
then ended included in the accompanying prescribed form in accordance with
accounting principles generally accepted in the United States of America. We have
performed a compilation engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. We did not audit or review the financial
statements included in the accompanying prescribed form nor were we required to
perform any procedures to verify the accuracy or completeness of the information
provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on the financial statements included in the
accompanying prescribed form.

The financial statements included in the accompanying prescribed form are
presented in accordance with the requirements of the Arizona Corporation
Commission, and are not intended to be a presentation in accordance with
accounting principles generally accepted in the United States of America.

The supplementary information contained in pages 2-4 and 8-16 of the prescribed
form is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such information is the responsibility of
management. The supplementary information contained in pages 2-4, 8, and 13-16
was subject to our compilation engagement. We have not audited or reviewed this
supplementary information. The supplementary information contained in pages 9-
12 was not subject to our compilation engagement. We do not express an opinion, a
conclusion, nor provide any assurance on any supplementary information.

This report is intended solely for the information and use of Johnson Utilities, LLC
and the Arizona Corporation Commission, and is not intended to be and should not
be used by anyone other than these specified parties.

W Doy Gy

ULLMANN & COMPANY, P.C.
Certified Public Accountants

May 11, 2018

4647 North 32nd Street « Suite 220 = Phoenix, Anzona 85018
Telephone: (602) 224-0166 w FAX: {602} 224-5062 w e-mail: CPA@ULLMANNCPA.com » www.ULLMANNCPA com




Johnson Utilities L.L.C. DBA Johnson Utilities Company

Annual Report
Balance Sheet Assets

12/31/17

Balance Sheet Assets

Assets

Balance at Beginning
of Year (2017)

Balance at End of

Year (2017)

Account No.

Current and Accrued Assets

131 Cash $6,897,197 $11,038,823
134 Working Funds 0 0
135 Temporary Cash Investments 0 0
141 Customer Accounts Receivable 1,234,113 1,643,422
146 Notes Receivable from Associated Companies 36 296,194
151 Plant Material and Supplies 88,578 122,092
162 Prepayments 4,889,879 4,886,168
174 Miscellaneous Current and Accrued Assets 24978 1,304,383
Total Current and Accrued Assets $13,134,781 $19,291,082
Account No. Fixed Assets
101 Utility Plant in Service® $96,471,182 $102,535374
103 Property Held for Future Use 1,284 561 1,284,561
105 Construction Work 1n Progress 671,287 1,384,406
108 Accumulated Depreciation (enter as negative)* (27,539,145) (30,660,669)
121 Non-Utility Property 0 0
122 Accumulated Depreciation - Non Utility 0 0
Total Fixed Assets $70,887,885 $74,543,672
Total Assets $84,022,666 $93,834,754

account ot there is no applicable information to report.

Instructions: Fill out the Grey Cells with the relevent information. Input () or none if there is nothing recorded in that

I*Notc these items feed automartically from AR3 UPIS Page 3

See Independent Accountants' Compilation Report

Page 5




Johnson Utilites L.L.C. DBA Johnson Utilities Company

Annual Report
Balance Sheet Liabilities and Owners Equity

Balance Sheet Liabilities and Owners Equity

Liabilities

Balance ar Beginning

Balance at End of

of Year (2017) Year (2017)
Account No. Current Liabilities
231 Accounts Payable $611,745 $1,682,945
232 Notes Pavable (Current Portion) 0 0
234 Notes Pavable to Assoctated Companies 0 69,976
235 Customer Deposits 500,948 516,462
236 Accrued Taxes 6,133,968 10,934,648
237 Accrued Interest 0 0
242 Miscellaneous Current and Accrued Liabilities 0 0
Total Current Liabilities $7,246,661 $13,204,031
Long Term Debt
224 Long Term Debt (Notes and Bonds) $234 000 $234 000
Deferred Credits
251 Unamortized Premium on Debt %0 $0
252 Advances in Aid of Construction 45,379 455 50,973,306
255 Accumulated Deferred Investment Tax Credits 0 0
271 Contributions in Aid of Construction 36,436,197 37,613,764
272 Less: Amortization of Contributions (9,456,879) (10,318,055)
281 Accumulated Deferred Income Tax 0 0
Total Defertred Credits $72,358,773 $78,269,015
Total Liabilites $79,839,434 $91,707,046
Capital Accounts
201 Common Stock Issued $0 %0
211 Orther Paid-In Capital 0 0
215 Retained Earnings 0 0
218 Proprietary Capital (Sole Props and Partnerships) 4,183,232 2,127,708
Total Capital $4,183,232 $2,127,708
Total Liabilities and Capital $84,022,666 $93,834,754

account or there is no applicable information to report.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that

[Note: Total liabilities and Capital must match total assets for the beginning and end of the year!

See Independent Accountants' Compilation Report
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Johnson Utlities [.1.CC. DB.A Johnson Utilities Company

Annual Report

Water Comparative fncome Statement

12/31/17

Water Comparative Income Statement

Account No.

Calendar Year

Current Year

01/01/2017 - 12/31/2017

Last Year
01/01/2016 - 12/31/2016

Operating Revenue

461 Metered Water Revenue $11,308,084 $11,273 515
460 Unmetered Water Revenue 0 0
462 I'irc Protection Revenue 0 0
469 Guaranteed Revenues (Surcharges) 0 0
471 Miscellaneous Service Revenues 0 0
474 Other Water Revenue 405,518 432 687
Total Revenues $11,713,602 $11,706,202
Operating Expenses
601 Salaries and Wages SO 578,000
604 limployee Pensions and Bencefits 0 0
610 urchased Water 0 21933
615 Purchased Power 1,184,638 1,121,566
618 Chemicals 66,724 28,235
620 Materials and Supplies 37,427 140,200
620.1 Repairs and Maintenance 347874 225919
620.2 Office Supplics and Fxpense 89,842 87,430
630 Contractual Services 0 0
631 Contractual Services -Fagincering 72,266 28,581
632 Contractual Services - \ccounting 19,364 38,812
633 Contractual Services - Legal 195,719 168,499
634 Contractual Services - Management Fees 7,093,812 6,924 063
635 Contractual Services - Water Testing 79,725 55,035
636 Contractual Services - Other 24761 51,465
640 Rents 0 0
641 Rental of Building/Real Property 126,720 127,261
642 Rental of guipment 0 52
650 Transportation Fxpenses 2,506 2,881
657 Insurance - General Liability 68,674 55,470
657.1 Insurance - [Tealth and Life 0 0
665 Regulatory Commission [ixpense - Rate 0 0
670 Bad Debt Lxpense {10,080) 43,879
675 Miscellancous Iixpense 196,728 135,919
403 TDepreciation Fxpense (From Schedule AR4) 2,260,349 2,144,509
408 Taxes Orcher Than Tncome 0 4,270
408.11 Property Taxces 520,080 544,313
409 Income Taxes 0 0
4271 Customer Sceurity Deposit Interest 0 0
Total Operating Expenses $12,377,129 $12,031,992
Operating Income / (Loss) ($663,527) ($325,790)
Other Income / (Expense)
419 Interest and Dividend Income $65,631 $41,073
421 Non-Utility Income 10,961 8,620
426 Miscellaneous Non-Utility (Lixpense) (10,414 0
427 Interest (Expense) (50,758) (49,086)
‘Total Other Income / (Expense) $15,420 $607
Net Income / (Loss) ($648,107) ($325,183)

Instructions: Fill out the Grey Cells with the relevent information. [nput 0 or none if there is nothing recorded in that

account or there is no applicable information to report.

See Independent Accountants' Compilation Report
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Johnson Utilities L.L.C. DBA Johnson Utilities Company

Annual Report

Supplemental Financial Data (Long-Term Debt)

12/31/17

Supplemental Financial Data (Long-T‘erm Debt)

Loan #1 TLoan #2 Toan #3 Loan #4

Date Issued 12/31/2009|NONE NONE NONE
Source of Loan MEMBER NONE NONE NONE
ACC Decision No. 60223 NONE NONE NONE
Reason for Loan CAPTIAL IMROVINONE NONE NONE
Dollar Amt. Issued 234,000 INONE NONE NONE
Amount Qutstanding $234,000 INONE NONE NONE
Date of Maturnity DEMAND NONE NONE NONE
Interest Rate 10.00%|NONE NONE NONE
Current Year Interest $23,400 INONE NONE NONE
Current Year Principal 50 INONE NONE NONE
|1\[eter Deposit Balance at Test Year End: |
lMctcr Deposits Refunded During the Test Year: $483,847 |

List all bonds, notes, loans, and other types of indebtedness in which the proceeds were used in the
provision of public utility service. Indebtedness incurred for personal uses by the owner of the utility should
\aot be listed. Input 0 or none if there is nothing to report for that cell.

Page 8

See Independent Accountants' Compilation Report




JOHNSON UTILITIES, L.L.C. dba JOHNSON UTILITIES COMPANY

PUBLIC WATER SYSTEM 11-136

YE 12/31/2017



Annual Report
Water Utility Plant Description

12/31/17
| Water Utility Plant Description |
Name of the System: [Pinal AMA |

ADEQ) Public Water System Number: | 11-136 |

WELLS
Casing Arsenic
Pump Pump Yield | Casing Depth | Diameter | Pump Motor | Meter Size | Year [Level
ADWR ID No * | Horsepower (epm) (feet) (inches) Type ** (inches) | Drilled |(mg/L)
SEE ATTACHED
OTHER WATER SOURCES
Gallons

Purchased or
Obtained (in

Name or Description Capacity (gpm)|  thousands)
SEE ATTACHED
BOOSTER PUMPS FIRE HYDRANTS
Horsepower |  GPM Quantity Type Quantity
SEE ATTACHED Standard ***
Other
PRESSURE/BLADDER
STORAGE TANKS TANKS
Capacity | Material Quantity Capacity Quantity
SEE ATTACHED

Instructions: Fill out the Grey Cells with the relevent information. Input O or none if there is nothing recorded in that account or
there is no applicable information to report. Copy and paste this sheet as many times as is necessary.

* Arizona Department of Water Resources ("ADWR") well identification number. For example 55-XXXXXX.

** Pump motor type, turbine or submersible.

*##* A standard fire hydrant has two 2.5 inch hose connection nozzles with 7.5 threads per inch, and one 4.5 inch pumper

connection nozzle with 4 threads per inch.

Page 9




Annual Report

Water Utility Plant Description (Continued)

12/31/17

Water Utility Plant Description (Continued)

MAINS

Sizes (inches)

Material

Length (feet)

CUSTOMER METERS

2

Size (inches)

Quantity

SEE ATTACH

ED

5/8X3/4

3/4

11/2

Compound 2

Turbine 2

Compound 3

Turbine 3

Compound 4

Turbine 5

Compound 6

Turbine 6

6+

For the following three items, list the utility owned assets in each category for each system.

Chlorine Systems

TREATMENT
EQUIPMENT:

Fences, Gates
STRUCTURES:

SCADA
OTHER:

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account or
there is no applicable information to report. Copy and paste this sheet as many times as is necessary.

Page 10
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JOHNSON UTILITIES, L.L.C. dba JOHNSON UTILITIES COMPANY

PUBLIC WATER SYSTEM 11-128

YE 12/31/2017



Annual Report
Water Utility Plant Description
12/31/17

Water Utility Plant Description

Name of the System:

[Phoenix AMA

ADEQ) Public Water System Number:

|11—128 |

WELLS
Casing Arsenic
Pump Pump Yield Casing Depth Diameter { Pump Motor | Meter Size | Year |[Level
ADWR ID No * | Horsepower (gpm) (feer) (inches) Type ** (inches) | Drilled [(mg/L)
SEE ATTACHED
OTHER WATER SOURCES
Gallons
Purchased or
Obtained (in
Name or Description Capacity (gpm) |  thousands)
SEE ATTACHED
BOOSTER PUMPS FIRE HYDRANTS
Horsepower |  GPM Quantity Type Quantity
SEE ATTACHED Standard ***
Other
PRESSURE/BLADDER
STORAGE TANKS TANKS
Capacity | Matedal Quantity Capacity Quantity
SEE ATTACHED
Instructions: Fill out the Grey Cells with the relevent information. Input O or none if there is nothing recorded in that account or
there is no applicable information to report. Copy and paste this sheet as many times as is necessary.
* Arizona Department of Water Resources ("ADWR") well identification number. For example 55- X300,
** Pump motor type, turbine or submersible.
"+ A standard fire hydrant has two 2.5 inch hose connection nozzles with 7.5 threads per inch, and one 4.5 inch pumper
connection nozzle with 4 threads per inch.
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Annual Report

Water Utility Plant Description (Continued)

12/31/17

Water Utility Plant Description (Continued)

CUSTOMER METERS

Size (inches)

Quantity

5/8X3/4

3/4

11/2

Compound 2

Turbine 2

Compound 3

MAINS
Sizes (inches) Material Length (feet)
2
3 SEE ATTACHED
5
6
8
10
12

Turbine 3

Compound 4

Turbine 5

Compound 6

Turbine 6

6+

For the following three items, list the utility owned assets in each category for each system.

RO System, Ch

lorine Systems

TREATMENT
EQUIPMENT:

Fences, Gates
STRUCTURES:

SCADA
OTHER:

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account or
there is no applicable information to report. Copy and paste this sheet as many times as is necessary.
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Annual Report
Water Use Data Sheet

12/31/17

Water Use Data Sheet |
Name of the System: IPhoenix AMA I
ADEQ Public Water Systern Number: 11-128
Estimated Gallons
Number of | Gallons Sold | Gallons Pumped | Gallons Purchased | Authorized Use
Month Customers | (thousands)' | (thousands)” (thousands)’ (thousands)®

anuary 137,654 180,417
February 140,368 160,310
March 153,977 188,897
April 189,701 215,468
May 185,574 258,804
June 263,577 270,811
July 271,783 284,963
August 234,460 272,076

September 222733 265,037

October 230,254 248,744
November 200,750 218,804
December 168,133 191,349

Totals 2,398,964 2,755,739 0 0

If the system has fire hydrants, what is the fire flow requirements? L 1,000J GPM tor
Does the system have chlorination treatment? | Yesl
Is the Water Utility located in an ADWR Active Management Area (AMA)? Yes
If yes, which AMA? Phoenix AMA
Does the Company have an ADWR Gallons Per Capita Per Day (GCPCPD) requirement? No

If yes, provide the GPCPD amount:

i 11

T

If applicable, in the space below please provide a description for all un-metered water use along with amounts:

no applicable information to report.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account or there is

1 Gallons sold - Total gallons from customer meters.

2 Gallons pumped - Total gallons from pumped sources.

3 Gallons purchased - Total gallons purchased from other sources.

4 Estimated gallons authorized use - Total estimated gallons from authorized metered or unmetered use. Authorized use such as flushing
(mains, services and hydrants) draining/ cleaning tanks, process, construction, fire fighting, etc.

Page 11




Annual Report
Water Use Data Sheet

12/31/17

Water Use Data Sheet |
Name of the System: II’inal AMA ]
ADEQ Public Water System Number: 11-136
Estimated Gallons
Number of | Gallons Sold | Gallons Pumped | Gallons Purchased | Authorized Use
Month Customers | (thousands) ! (thousands)2 (th()usands)3 (thousands)‘l
anuary 14,721 21,553
February 17,394 22,623
March 22,044 24,778
April 27,495 30,367
May 28,212 35,752
[June 34,987 40,619
July 37,230 36,913
August 34,184 38,099
September 32,857 30,783
October 34,368 43,333
November 29,034 28,049
December 22,711 25,853
Totals 335,236 378,722 0 0

If the system has fire hydrants, what is the fire flow requirements?

Does the system have chlorination treatment?

1,000 |GPM for

Is the Water Utility located in an ADWR Active Management Area (AMA)?

If yes, which AMA?

Does the Company have an ADWR G
If yes, provide the GPCPD amount:

allons Per Cagita Per Day (GCPCPD) requirement?

[

Yes |

Yes

Pinal AMA

No

s,

If applicable, in the space below please provide a description for all un-metered water use along with amounts:

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account or there is
no applicable information to report.

1 Gallons sold - Total gallons from customer meters.

2 Gallons pumped - Total gallons from pumped sources.

3 Gallons purchased - Total gallons purchased from other sources.

(mains, services and hydrants) draining/ cleaning tanks, process, construction, fire fighting, etc.

4 Estimated gallons authorized use - Total estimated gallons from authorized metered or unmetered use. Authorized use such as flushing

Page 11




Annual Report

Utlity Shutoffs / Disconnects

12/31/17

IADEQ System No. :

[11-128

Utility Shutoffs / Disconnects
Termination without | Termination with
Month Notice R14-2-410B | Notice R14-2-410.C Other

January 392

February 519

March 383

April 513

May 490

June 638

July 628

August 289

September 699

October 793

November 357

December 448

Total 0 6,149 0
Other (description):

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if
there is nothing recorded in that account ot there is no applicable information to report.

Page 12




Annual Report

Utdity Shutoffs / Disconnects

12/31/17

[ADEQ System No.:  [11-136
Utility Shutoffs / Disconnects
Month Tem_n'nation without Tefm.hlation with
Notice R14-2-410.B | Notice R14-2-410.C Other

January 13

February 14

March 23
Apnl 17

May 30

une 26

uly 28
August 2

September 41

October 41
November 5
December 20
Total 0 260 0

Other (description):

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if
there is nothing tecorded in that account or there is no applicable information to report.

Page 12




Johnson Utilities LL.C. DBA Johnson Utilities Company

Annual Report
Property Taxes
12/31/17
| Property Taxes
Amount of actual property taxes paid during Calendar Year 2017 was ! $533,692 I

If no property taxes paid, explain why.

NONE

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there 13 nothing recorded m that account or

there is no applicable information to report.

Page 13

See Independent Accountants' Compilation Report



Johnson Utdlities L.L.C. DBA Johnson Utilities Company

Annual Report

Verification and Sworn Statement (L'axes)

Sworn Statement:

12/31/17
| Verification and Sworn Statement (Taxes)
Verification: State of [ARTZONA |1, the undersigned of the
(state name)
County of (county name): PINAL
Name (owner or official) title: GARY DRUMMON, MANAGER
Company name: {Johnson Utilitics I.1..C. DBA Johnson Utlitics Company

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT 1O THE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING: 12/31/17

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF SAID
UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND

CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD COVERED BY TIIIS
REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF.

I ITEREBY ATTEST TIIAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT AND PAID IN FULL.

[ HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY AR CORRENT AND PAID IN FULL.

— ﬂa’tﬂ of owner/ official

| 480-998-3300

telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC
IN AND FOR THE COUNTY Mancopa

county fiame

THIS 30 DAY OF BO((;\ . Qbig

MY COMMISSION EXPIRES S-19-) f[

(date)

STEPHANIE SAWYER
Notary Public - Arizona

" (month) and (year)

Maricopa County (signature of notary publicy/

My Comm. Expires May 12,2019

See Independent Accountants' Compilation Report
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Johnson Utilities L.L.C. DBA Johnson Utilities Company
Annual Report
Verification and Sworn Statement

12/31/17
| Verification and Sworn Statement
Verification:
State of | ARIZONA |1, the undersigned of the
(state name)

County of (county name): PINAL
Name (ownert or official) title: GARY DRUMMON, MANAGIZR
Company name: [Johnson Utilites L.1.C. DBA Johnson Utilities Company

DO SAY TITAT TITIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO TIHE ARIZONA
CORPORATION COMMISSTION.

FOR THE YEAR ENDING: 12/31/17

HAS BEEN PREPARED UNDER MY DIRECTION, FROM TIHE ORIGINAL BOOKS, PAPERS AND RECORDS OF SAID
UTILITY; TIIAT I HAVE CAREFULLY EXAMINED THE SAME, AND DIICLARE THE SAME TO BE A COMPLETE
AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD COVERED BY THIS
REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY
KNOWLEDGT, INFORMATION AND BELIEF

Sworn Statement: IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARIZONA REVISED
STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVEENUE OF SAID UTILITY DERIVEID
FROM ARIZONA INTRASTATE UTILITY OPERATIONS DURING THE CALENDAR YEAR WAS:

Arizona Intrastate Gross Operating Revenues Only (3)
| $12,517,583 |
(The amount in the box above includes
{ $803,981 in sales Yaxes
billed or collected)

signature of ownet/official

480-998-3300

telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC

IN AND ['OR THE COUNTY m Qrcopa
(county name)
“THIS 30 DAY OF al (3o

(month) and (year)

STEPHANIE SAWYER MY COMMISSION EXPIRES S-13-1 fj
Notary Public - Arizona (date)

Maricopa County
My Comm. Expires May 12, 2019

TN ey g

(signature of notary public)?

See Independent Accountants' Compilation Report Page 15




Johnson Utilities I..I..C. DBA Johnson Utilites Company
Annual Report
Verification and Sworn Statement (Residential Revenue)

12/31/17
| Verification and Sworn Statement (Residential Revenue) |
Verification:
State of | ARIZONA |1, the undersigned of the
(state name)
County of (county namc): PINAL
Name (owner or official) title: GARY DRUMMON, MANAGER
Company name: [Johnson Utilities 1.L.C. DBA Johnson Utilities Company

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THIE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING: 12/31/17

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THI: ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT [ HAVE CAREFULLY EXAMINED THE SAMI, AND DECLARE THE
SAME TO BE A COMPLETE AND CORRECT STATEMEN'T OF BUSINESS AND AFFAIRS OF SAID UTILITY
FOR TITE, PERIOD COVERED BY THIS REPORT IN RESPECT TO EACIT AND EVERY MATTER AND
THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Swomn Statement: IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARTZONA
REVISED STATUTES, I'T IS HEREIN REPORTED THAT TITE GROSS OPERATING REVENUE OF SAID
UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS RECEIVED FROM
RESIDENTIAL CUSTOMERS DURING THE CALENDAR YEAR WAS:

Arizona Intrastate Gross Operating Revenues Only ($)
$9,582,924 |
(The amount in the box above includes
| $615,494 |in sales taxes

billed ot collected) j

stEmature of owmef/ official

480-998-3300
tclephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC

IN AND FOR THE COUNTY Marcico pg
(county name)
THIS 30 pavor  Rpal L0V &

(month) and (year)

MY COMMISSION EXPIRES S-12-19
(date)

qu (\iﬁ‘(/w—'{/l’l
(signature of notary fublic)

See Independent Accountants' Compilation Report Page 16

STEPHANIE SAWYER

Notary Public - Arizona
Maricopa County

My Comm. Expires May 12, 2019

Rt 2] R R



