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Attached are general guidelines for annual water company depreciation rates by NARUC Account Number.  These rates represent a typical and customary value within a range of anticipated equipment life.

Water companies may experience different rates due to variations in construction, environment, or the physical and chemical characteristics of the water.  For rate making purposes, the actual values used to calculate an annual depreciation expense should reflect, as closely as possible, the actual retirement rates experienced by the water company.  However, faster depreciation rates should not be used if they are the result of imprudence, poor maintenance, or negligence by the water company.

Staff Engineering recommends these depreciation rates be used for all water companies unless Engineering states otherwise.


Attachment

TYPICAL DEPRECIATION RATES FOR WATER COMPANIES

	NARUC Account No.
	Depreciable Plant
	Average Service Life (Years)
	Annual Accrual Rate (%)

	304
	Structures & Improvements
	30
	3.33

	305
	Collecting & Impounding Reservoirs
	40
	2.50

	306
	Lake, River, Canal Intakes
	40
	2.50

	307
	Wells & Springs
	30
	3.33

	308
	Infiltration Galleries
	15
	6.67

	309
	Raw Water Supply Mains
	50
	2.00

	310
	Power Generation Equipment
	20
	5.00

	311
	Pumping Equipment
	8
	12.5

	320
	Water Treatment Equipment
	
	

	320.1
	     Water Treatment Plants
	30
	3.33

	320.2
	      Solution Chemical Feeders
	5
	20.0

	330
	Distribution Reservoirs & Standpipes
	
	

	330.1
	      Storage Tanks
	45
	2.22

	330.2
	      Pressure Tanks
	20
	5.00

	331
	Transmission & Distribution Mains
	50
	2.00

	333
	Services
	30
	3.33

	334
	Meters
	12
	8.33

	335
	Hydrants
	50
	2.00

	336
	Backflow Prevention Devices
	15
	6.67

	339
	Other Plant & Misc Equipment
	15
	6.67

	340
	Office Furniture & Equipment
	15
	6.67

	340.1
	Computers & Software
	5
	20.00

	341
	Transportation Equipment
	5
	20.00

	342
	Stores Equipment
	25
	4.00

	343
	Tools, Shop & Garage Equipment
	20
	5.00

	344
	Laboratory Equipment
	10
	10.00

	345
	Power Operated Equipment
	20
	5.00

	346
	Communication Equipment
	10
	10.00

	347
	Miscellaneous Equipment
	10
	10.00

	348
	Other Tangible Plant
	----
	----


NOTES:

1. These depreciation rates represent average expected rates.  Water companies may experience different rates due to variations in construction, environment, or the physical and chemical characteristics of the water.


2.
Acct. 348, Other Tangible Plant may vary from 5% to 50%.  The depreciation rate would be set in accordance with the specific capital items in this account.

