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ARIZONA CORPORATION COMMISSION
September 1, 2010

Honorable Janice K. Brewer
Governor

1700 W. Washington Street
Phoenix, AZ 85007

Dear Governor Brewer:

We greatly appreciate all of the work you and the Legisléture have put into dealing with the
current financial crisis in the State. We are pleased to present our biennial budget request for FY
2012 and FY 2013.

We continue to emphasize that our Corporations and Securities Divisions deposit far more
revenue to the General Fund than the Commission expends in GF appropriations ($24.5 million
compared to $600,000 in FY 2010). In addition, the Securities Division returned over
$1,000,000 last year in restitution to defrauded victims. Finally, it is important to recognize
that despite the overall poor economic situation in . Arizona last fiscal year, our
Corporations division signed up over 57,000 new corporations (including LLCs), a slight
increase from the previous fiscal year.

We appreciate your support of our constitutional mission and look forward to working with you
and the Legislature on this difficult budget situation. If you or your staff has any questions, feel

free to contact our Executive Director, Ernest Johnson, at 542-3931, or any of us directly.

- Sincerely,

Kristin K. Mayes, Chairman

0‘)/ Sowk Maires

Ga P rce,-Commissioner Paul Newman, Commissioner

Sandra D. Kennedy, issi ' Bob Stump, Commis$ioner

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007-2927 / 400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347

WWW.azcc.gqov




-spuesnoly} uj pajuasasd ale SsIejjop |V

JusWalelS [eRiwsuel |

:pajuLd sleq

Viv (9°59¢) L2y LTy 00 LT
00 00 00 00 00 00
00 (z'1€) Z'e 00 (zZ'1€) e
1'289 00 1'289 1°Z89 00 1'Z89
z62L (8'96¢) 09zL'L 8'v60'L (z'1e) 0'9zi'l
3bpng [elol enss|punyd ueld ‘pdx3 19bpng [eJoL 8nss|'pund  ue|d ‘pdx3
£L0Z Ad £L0Z Ad LL0Z A4 ZL0Z Ad ZL0Z Ad 1102 Ad
y'Lg z0 Z'\s P'LS z0 AL
0°00Z 82 z'.69 0'00L 8T Z'.69
¥'€86'S 06l v'$96'S ¥'€86'S 06l ¥'v96'S
0'80€'Yy 9'6 ¥'862' 0'80E'Y 9'6 ¥'86Z'Y
z'se0'el (g0L) ggel'el Z'90'¢l (e0L) g'gel'el
¥'€29 A z'2e9 ¥'€29 A 2229
viel've  (g2€) 6'89.'v2 yieL've (6°1¢) 6'89.'v2
jo6png |elol  anss|'pund ueld 'pdx3 1ebpng |ejol anss|pund  ueld "pdx3
£L0Z Ad £L0Z Ad 110Z Ad ZL0Z Ad ZL0Z Ad LL0Z Ad

pund AlaA0oay 2lwouod] [esepad
pund Bumis Aynn

pund suoneuoq apiMaleIs

pund juess [elapad

:pauue|d unowy |EJ0

| spung pajendoiddy-uoN |

pund isn.| sUy euozuy
pund juswabeuely JUBWISBAU] SBIILINJBS
pund ssa2dy 2l|qnd

pun4 juawadlojug pue Alojeinbay A1Indas
pung Buiajoasy uonenbay Aunn

pund |eiausn

:pajsenbay junowy [B)o}

spund pajeudosddy

0102 ‘L€ ¥IsnBny ‘Aepsan] :pssedaid sleq

AoBrooze@zanbzeAad :ssaippy rews

zanbzep 18)8d  :Ag pesedaid
ovLi-2vs (209) :euoyd
(ainypubis
\
J0joalig aAlIndex3y Bl

uosuyor "9 jsaui3  :pesy Aousby

*103.1100 pue ani} ale
paRILIgNs SSRWIRSS B Ul paulejuod suoijeueldxa
pue sjusLwae)s |je abpamouy Al JO 153G BY) Of

"ET0C Jed, |edsld pue ZT(Q¢ JesA [edsld

Jloj Aouabe siy3 104 3sanbai 39bpnq bunelado ay)
31MISuU0d uonew.ojul Alojeueldxa pue sjuswaslels
‘sajnpayos 1a6png butAuedwodoe ayj pue Syt

NIMING J0UIdA0D)

AX 9I91HY ‘UOBNISUOD BUOZUY uojenD Sy

uoissiwwon uoneiodion

Aouaby ayes

}sanbay jobpng euozuy jo ajels




-G9- (314 Jou) spuesnoy) ul pajuasaid ale sIe|lop ||y INd LL:vL:v 0L02/0€/8  ‘pdjulld 8jeq

(896g)  (£'8€) A (ever)  (0€) (z'1€) (2'8¢) [4 (£'89) 00 :[ejo abeyjoey UOISIDAQ
(8'96g)  (£'8¢) 4 (evey)  (09) (z18) (£°8¢) T (£'89) 00 :lejoL
00 (£'8€) 42 (s°¢€) 00 00 (£°8¢) 1 (s'2€) 00 3oed uoisiag sabiey) juswabeue sy - syusWISN(py auljased T
(z'18) 00 00 (z'18) 00 (z'1€) 00 00 (z'18) 00 yoed uoisiiag Bunidx3 JueID S1eALd : UOISIAIQ S9NLINJBS 1
(9'59¢) 00 00 (959¢)  (0°%) 00 00 00 00 00 3oed UoISBQ £102 Ad Ul bulidxa Juelb vyyy 1
spung spung pung junowy 314 spundg spuny pung junowy 314 fuoBajen a1y enss| Buipung Ajoud
ddy-uoN  19yj0 |elauan) 1ejo lejoy  ddy-uoN 1410 [eJauan leloL leloL
Z10Z Ad
€102 Ad uoissiwwog uonesodion yoo :fousby

}sI sanss| Buipung




—

Agency:

CCA Corporation Commission

Funding Issue Detail

Issue: 1

ARRA grant expiring in FY 2013

Issue Category: Decision Package

Justification:

Program: 7-1

Utilities

This baseline adjustment is to record the expiration of the ARRA grant in FY 2013.

Fund: 2999-N Federal Economic Recovery Fund (Non-Appropriated)

Justification:

Calculated ERE:

Uniform Allowance:

Expenditure Categories FY 2012 FY 2013
FTE 0.0 (2.0)
Personal Services 0.0 (123.0)
Employee Related Expenses 0.0 (44.9)
Subtotal Personal Services and ERE: 0.0 (167.9)
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 (10.0)
Travel Out-of-State 0.0 (50.0)
Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures 0.0 (50.0)
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program / Fund Total: 0.0 (277.9)
Program: 8-1 Legal Calculated ERE:
Fund: 2999-N Federal Economic Recovery Fund (Non-Appropriated) Uniform Allowance:
Justification:
Expenditure Categories FY 2012 FY 2013
FTE 0.0 (1.0)
Personal Services 0.0 (65.0)
Employee Related Expenses 0.0 (22.7)
Subtotal Personal Services and ERE: 0.0 (87.7)
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 0.0
Travel Out-of-State 0.0 0.0
Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures 0.0 0.0
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program / Fund Total: 0.0 (87.7)

$0.00
$0.00

$0.00
$0.00

Date Printed:

8/30/2010 4:14:42 PM

All dollars are presented in thousands (not FTE).
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Agency:

Funding Issue Detail

CCA Corporation Commission

Issue: 1

Securities Division : Private Grant Expiring

Issue Category: Decision Package

Justification:

This DP is to clear amounts rolling forward.

The Securities Division was awarded a grant from the Investors Protection Trust, that had been extended in the past. Grant
funds are set to expire after December 31st, 2010.

Program: 4-1 Securities Calculated ERE: $0.00
Fund: 2025-N Statewide Donations Fund (Non-Appropriated) Uniform Allowance: $0.00
Justification:

Expenditure Categories FY 2012 FY 2013

FTE 0.0 0.0

Personal Services 0.0 0.0

Employee Related Expenses 0.0 0.0

Subtotal Personal Services and ERE: 0.0 0.0

Professional & Outside Services 0.0 0.0

Travel In-State 0.0 0.0

Travel Out-of-State 0.0 0.0

Food 0.0 0.0

Aid to Organizations & Individuals 0.0 0.0

Other Operating Expenditures (31.2) (31.2)

Equipment 0.0 0.0

Capital Outlay 0.0 0.0

Debt Services 0.0 0.0

Cost Allocation 0.0 0.0

Transfers 0.0 0.0

Program / Fund Total: (31.2) (31.2)

Date Printed:  8/30/2010 4:14:56 PM

All dollars are presented in thousands (not FTE).
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Funding Issue Detail

Agency: CCA Corporation Commission

Issue: 1

Baseline Adjustments - Risk Management Charges

Issue Category: Decision Package

Justification:

This Baseline adjustment brings the Risk Management charges back in line with the available appropriated funds based on
authorized FTE count. Since FY 2003, the majority of Risk Management charges were paid from the URRF due to cash
availablility in the first quarter of each FY when the premiums are due. Now that all funds have suffiicient cash flow as a result
of the GF to OF revenues policy shift, this expenditure may be reallocated appropriately. For FY 2012 and FY 2013, the ACC will
again see a decrease in charges as identified by ADOA Risk Management. This DP reflects the reduction of ($37.5 thousand)
from the prior two fiscal years; from $102,900 to $65,400 total.

Program: 1-1 Administration Calculated ERE: $0.00
Fund: 1000-A General Fund (Appropriated) Uniform Allowance: $0.00
Justification:

Expenditure Categories FY 2012 FY 2013

FTE 0.0 0.0

Personal Services 0.0 0.0

Employee Related Expenses 0.0 00

Subtotal Personal Services and ERE: 0.0 0.0

Professional & Outside Services 0.0 0.0

Travel In-State 0.0 0.0

Travel Out-of-State 0.0 0.0

Food 0.0 0.0

Aid to Organizations & Individuals 0.0 0.0

Other Operating Expenditures 1.2 1.2

Equipment 0.0 0.0

Capital Outlay 0.0 0.0

Debt Services 0.0 0.0

Cost Allocation 0.0 0.0

Transfers 0.0 0.0

Program / Fund Total: 1.2 1.2
Program: 1-1 Administration Calculated ERE: $0.00
Fund: 2172-A Utility Regulation Revolving (Appropriated) Uniform Allowance: $0.00
Justification:

Expenditure Categories FY 2012 FY 2013

FTE 0.0 0.0

Personal Services 0.0 0.0

Employee Related Expenses o 0.0 B 0.0

Subtotal Personal Services and ERE: 0.0 0.0

Professional & Outside Services 0.0 0.0

Travel In-State 0.0 0.0

Travel Out-of-State 0.0 0.0

Food 0.0 0.0

Aid to Organizations & Individuals 0.0 0.0

Other Operating Expenditures (4.8) (4.8)

Equipment 0.0 0.0

Capital Outlay 0.0 0.0

Debt Services 0.0 0.0

Cost Allocation 0.0 0.0

Transfers 0.0 0.0

Program / Fund Total: (4.8) (4.8)

Date Printed:

8/30/2010 4:14:50 PM

All dollars are presented in thousands (not FTE).
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Funding Issue Detail

Issue Category: Decision Package

Agency: CCA Corporation Commission

Issue: 1 Baseline Adjustments - Risk Management Charges
Program: 1-1 Administration
Fund: 2264-A Securities Regulatory & Enforcement (Appropriated)

Calculated ERE:
Uniform Allowance:

Justification:

Expenditure Categories FY 2012 FY 2013
FTE 0.0 0.0
Personal Services 0.0 0.0
Employee Related Expenses 0.0 0.0
Subtotal Personal Services and ERE: 0.0 0.0
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 0.0
Travel Out-of-State 0.0 0.0
Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures 9.6 9.6
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program / Fund Total: 9.6 9.6
Program: 1-1 Administration Calculated ERE:
Fund: 2333-A Public Access Fund (Appropriated) Uniform Allowance:
Justification:
Expenditure Categories FY 2012 FY 2013
FTE 0.0 0.0
Personal Services 0.0 0.0
Employee Related Expenses 0.0 0.0
Subtotal Personal Services and ERE: 0.0 0.0
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 0.0
Travel Out-of-State 0.0 0.0
Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures 19.0 19.0
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program / Fund Total: 19.0 19.0
Program: 1-1 Administration Calculated ERE:
Fund: 2404-A Securities Investment Management Fund (Appropriated) Uniform Allowance:
Justification:
Expenditure Categories FY 2012 FY 2013
FTE 0.0 0.0
Personal Services 0.0 0.0
Employee Related Expenses 0.0 00
Subtotal Personal Services and ERE: 0.0 0.0
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 0.0
Travel Out-of-State 0.0 0.0

$0.00
$0.00

$0.00
$0.00

$0.00
$0.00

Date Printed:

8/30/2010 4:14:50 PM

All dollars are presented in thousands (not FTE).
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Funding Issue Detail

Agency: CCA Corporation Commission
Issue: 1 Baseline Adjustments - Risk Management Charges Issue Category: Decision Package

Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures 2.8 2.8
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program / Fund Total: 28 28

Program: 1-1 Administration Calculated ERE: $0.00

Fund: 3014-A Arizona Arts Trust Fund (Appropriated) Uniform Allowance: $0.00

Justification:
Expenditure Categories FY 2012 FY 2013
FTE 0.0 0.0
Personal Services 0.0 0.0
Employee Related Expenses 0.0 . 0.0
Subtotal Personal Services and ERE: 0.0 0.0
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 0.0
Travel Out-of-State 0.0 0.0
Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures 0.2 0.2
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program / Fund Total: 0.2 0.2

Program: 7-1 Utilities Calculated ERE: $0.00

Fund: 2172-A Utility Regulation Revolving (Appropriated) Uniform Allowance: $0.00

Justification:
Expenditure Categories FY 2012 FY 2013
FTE 0.0 0.0
Personal Services 0.0 0.0
Employee Related Expenses 0.0 0.0
Subtotal Personal Services and ERE: 0.0 0.0
Professional & Outside Services 0.0 0.0
Travel In-State 0.0 0.0
Travel Out-of-State 0.0 0.0
Food 0.0 0.0
Aid to Organizations & Individuals 0.0 0.0
Other Operating Expenditures (65.5) (65.5)
Equipment 0.0 0.0
Capital Outlay 0.0 0.0
Debt Services 0.0 0.0
Cost Allocation 0.0 0.0
Transfers 0.0 0.0
Program-/ Fund Total: (65.5) (65.5)

Date Printed:

8/30/2010 4:14:50 PM

All dollars are presented in thousands (not FTE).
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