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ARIZONA CORPORATION COMMISSION
WASTEWATER UTILITTY ANNUAL REPORT
Johnson Utilities L.L.C. DBA Johnson Utilities Company

A Class [A]Udlity

1 For the Calendar Year Ended: 12/31/17
2. Address: 5230 E SHEA BLVD STE 200

City:|SCOTTSDALE | State:| ARTZON A |Zip Code: [s5254
3. Telephone Number: 480-998-3300 I

4. Date of Original Organization of Utlity:

5. Person to whom correspondence should be addressed concerning this report:
Name:]GARY DRUMMOND
Telephone No. :|480-998-3300

Address:[5230 E SHEA BLVD STE 200

City:[SCOTTSDALE | State:|ARIZON A

u
12
Ul
Eiy

Zip Code: {8

Email:[JOHNSONCOMPANIES@ AZVISTON NET

6. On-Site Manager:
Name:|BRAD COLE
Telephone No. :[480-998-3300

Address:|5230 E SHEA BLVD STE 200

City:|SCOTTSDALE | State: | ARIZONA

Zip Code: |§5254

Email: [JOHNSONCOMPANIES@AZVISION NET

7. Ownership: | "S" Corporatdon l

o=]

. Counties Served: IPIN\L |
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See Independent Accountants' Compilation Report



Johnson Ltilities 1L1.C. DBA Johnson Uplines Company

Annual Report

Uadiey Plant m Service W astewacer)

12,3117

Utility Plant in Service (ﬁ;s(cwatcr)

Account Desenption Beginning Year Cuarrent Year Current Year Adjusted Ongmal Accumulared  JOCLD (O Tess D))
No. Origmal Cost Additons Reurements Cost Deprecianon
351 Organivation i) St S0 N S0 S0
558 I'ranchises 1] 4] 0 0 0 0
353 f.and and Land Righrs 4,800,647 0 0 4,890,647 0 4,800,647
334 Structures and Improvements 9374461 1] 0 9,574 461 1,779.104 7795357
355 Power Generation Fguipment 3,571,700 1] 3,571,700 1,003,183 2,558,517
360 Collections Wastewater - Foree 16,454,287 ¢ 16,541 037 4,379,979 12161058
361 Collecrions Wastewater - Gravity 37 435,080 17214 9] 37,452 294 8,824 912 28627382
362 Speatal Colleeting Seructures 0 0 0 0 0 0
363 Services to Customers 6,715,807 1,435,351 () 8,151,158 1,018,855 7132303
364 Flow Measuring Devices 6,918 14418 (} 21,736 5278 16,458
365 Flow Measuring Tnstallations (] 0 0 0 0 1]
366 Reuse Services 4] 0 0 0 1] 1}
367 Reuse Merers & Meter Instllanons U 0 0 0 0 0
370 |Recoivme Wlls 1557770 0 0 155770 322,183 1215587
371 Pumping Fyguipment 11,089,023 299 060 1] 11,388,083 10,724 388 663,695
374 Reuse Ihstibution Reservoirs 0 ol 0 ) 0 1]
375 Reuse Trans. And Distr. Lquipment 1,654,883 Ul ) 1.654,883 342 850 1,312,033
380 Treatmenand Disposal Fquipment 2018 408 7,531 0 21125939 40,631 1,285 308
381 Plant Sewers 63,310,715 82,245 1] 63,392,960 31,030,959 32 362,001
382 Quefall Sewer Lines 132,081 0 0 132,081 38,534 93,747
389 Other Plant and Mise. Equipment 363,996 142 K68 0 306,864 149220 357,644
390) Office Furniture and Equipment 0 t 0 0 0 (1]
390.1 Computer & Software 0 0 4] 0 4] 0
391 "I'cansportation Equipment 1) U 9] 4] 0 0
392 Stores Tiquipment 0 0 0 0 (1 0
393 Tools, Shop and Garage Fgquipment 56,615 4,032 4] 60,647 11,780 18,867
394 Laboratory lguipment [ [ 0 1] 0 0
395 Power Operated Fguipment 0 () 0 0 [l 0
396 Communication Fguipment 464,713 0 ¢ 464,713 162200 302,513
397 Miscellancous Liguipment 0 1} 0 1} t) 0
308 Other Tangable Plant 0 1} 0 0 0 {}
Totals $159,277,104 $2,089,869 $0 $161,366,973 $60,543,856 $100,823,117

Instructions: Fill out the Grev Cells with the relevent informarion. Input 0 or none if there is nothing recorded in that account or there is no applicable information o report.

See Independent Accountants' Compilation Report
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Johnson Utthaes LL.C. DB A Johnson Unlitics Company
Annual Report

Depreciaton Expense tor the Carrent Year (Wastewater)
12/31/17
Depreciation Expense for the Current Year (Wastewater)
Account No. Deseription Beginming Year Current Year Current Year [ Adjusted Original Irully Deprecianon| Depreciation
Original Cost Addinons Retirements Cost Depreciated /Non- | Percentages Lixpense
depreciable Plant
351 Organizanon S Sh S0 S0 S0 0,000, Sh
352 Franchisces 1] 0 0 0 0 00070 (}
353 Tand and Land Rights 4,890,647 0 1] $.890,047 4,890,647 0.00° 0
354 Structures and Improvements 9,574,461 8] 0 0.574.461 0 3.33% 318,830
355 Power Generation Kquipment 3,571,700 0 B} 3,571,700 1] 5.000, 178,585
360) Collecuons Wastewater - Force 16,454,287 86,75() 0 16,541,037 i} 200 329,953
301 Collecnons Wastewater - CGraviry 37,435,080 17214 0 37,452,294 0 2000, 748,874
362 Speail Collecung Structures 8] 0 0 (] 0 10.00" o il
363 Services to Customers 6,715,807 1,435,351 0 8,151,158 0 2.00% 148,670
364 Flow Measurimg Devices 6,918 14,818 0 21,736 f) 10.00" o 1,433
365 Ilow Measuring Installations ) ) i 0 0 .00y 0
366 Reusce Services i) 1] 0 () 0 0,007 il
367 Reuse Meters & Merer Installanons 0 1} 0 ( 1} 0000 {]
370 Receving Wells 1,537,770 1 0 1,537,770 1} 3.33% 51,208
371 Pumping Iguipment 11,089,023 209 060 1] 11,388,083 1l 12,500 1,404,819
374 Reuse Distribuion Reservoirs 0 t) () 1] 0 0.007 0
375 Reuse Trans. And Distr. Equipment 1,654,883 0 () 1,654,883 i 250", 41,372
LI Trearment and Disposal Egquipment 2,018,408 7,531 () 2,025 939 0 5.00%, 101,109
381 Plant Sewers 63,310,715 82,345 1) 63,392 961) 1] 5.00% 3,167,592
382 Ouefall Scwer Lines 132,081 0 [0 132,081 4] 3.33% 4,398
389 Other Plant and Misc. Egqupment 363,996 142,868 0 506,564 0 6.67"n 20,043
390 Orthee Furmiture and Fquipment {) 0 1} (} 0 0.000 0
390.1 Computer & Software 8] 0 0 0 0 010"y 0
391 Transportation liguipment 0 1] 8] 1} 0 0.0V 0
302 Stores Hquipment 0 0 0 0 0 000 0
393 Tools, Shop and Garage ywpment 56,615 4,032 0 60,647 0 5.000, 2932
394 Laboratory guipment 0 () 0 () 0 (1.00" y 0
395 Power Operared Equipment (] 0 0] il 8] 0.000 (
396 Communication Equipment 464,713 { () 464,713 0 00"y 46,471
397 Miscellancous Fguipment 1] 0 0 8l (} 0.00 4 0
398 Other Tangible Plant 0 0 0 0 0 0.00" 0
Subtotal $159.277. 114 S2.089.869 S0 $161,366,973 54,890,647 86,575,288
Contribution?s) in Ard of Construction {Gross) S$39,166,616
Less: Non Amortizable Contribution(s) 0
[lly Amortized Contribudon(s; 17,041 491
Amortizable Contribution(s) $42,125,125
Times: Proposed Amortizaton Rate 420"
Amortization of CIAC S1,770,139

Less: Amortization of CIAC
DEPRECIATION EXPENSE|  $4,805,149

Instructions: Il out the Grey Cells with the relevent information. Inpur 4 or none if there is nothing recorded m that account or there 1s no apphcable mformation (o report.
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mULLMANN
CoMPANY P.C.

Certified Public Accountants

To the Shareholders of
Johnson Utilities, LLC
Wastewater Utility
Scottsdale, Arizona

Management is responsible for the accompanying financial statements of Johnson
Utilities, LLC, Wastewater Utility, which comprise the balance sheets as of
December 31, 2017 and 2016, and the related wastewater comparative income
statements for the years then ended included in the accompanying prescribed form
in accordance with accounting principles generally accepted in the United States of
America. We have performed a compilation engagement in accordance with
Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review
the financial statements included in the accompanying prescribed form nor were we
required to perform any procedures to verify the accuracy or completeness of the
information provided by management. Accordingly, we do not express an opinion, a
conclusion, nor provide any form of assurance on the financial statements included
in the accompanying prescribed form.

The financial statements included in the accompanying prescribed form are
presented in accordance with the requirements of the Arizona Corporation
Commission, and are not intended to be a presentation in accordance with
accounting principles generally accepted in the United States of America.

The supplementary information contained in pages 2-4 and 8-16 of the prescribed
form is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such information is the responsibility of
management. The supplementary information contained in pages 2-4, 8, and 13-16
was subject to our compilation engagement. We have not audited or reviewed this
supplementary information. The supplementary information contained in pages 9-
12 was not subject to our compilation engagement. We do not express an opinion, a
conclusion, nor provide any assurance on any supplementary information.

This report is intended solely for the information and use of Johnson Utilities, LLC
and the Arizona Corporation Commission, and is not intended to be and should not
be used by anyone other than these specified parties.

A Do Gopamy

ULLMANN & COMPANY, P.C.
Certified Public Accountants

May 11, 2018

Streat o Su'ie 220 « Phgenix Angona B5018
224-60€2 o e-mad CPACULLMANNCPA com & www ULLMANNCPA com




Johnson Utlities L.L.C. DBA Johnson Utilides Company

Annual Report
Balance Sheet Assers
12/31/17

Balance Sheet Assets
Assets Balaricci at Beginning Balﬂflce at End of
of Year (2017) Year (2017)
Account Nao. Current and Accrued Assets
131 Cash $6,846,187 $11,038,824
132 Special Deposits 0 0
135 Temporary Cash Investments 0 0
141 Customer Accounts Receivable 1,912,241 2.465,132
142 Other Accounts Recervable 52,683 961
143 Accumulated Provision for Uncollectable Accounts 0 0
146 Notes Recervable from Associated Companies 57 444 291
151 Plant Mareral and Supplies 0 0
162 Prepavments 30,918 24507
173 Accrued Udlity Revenue 0 0
174 Miscellaneous Current and Accrued Assets 39,0606 1,930,540
Total Current and Accrued Assets $8,881,152 $15,904,255
Deferred Debits
186.1 Deferred Rate Case Expense $0 $26,035
Total Deferred Debits $0 $26,035
Fixed Assets
101 Utlity Plant in Service” $159,277, 104 $161,366,973
103 Property Held for Future Use 0 1]
105 Construction Wark in Progress 35,894 200,538
108 Accumulated Depreciation {enter as negative)* (53,968,567) (60,543 ,850)
121 Non-Udlity Property 0 0
122 Accumulated Depreciation - Non Utlity 0 0
Total Fixed Assets $105,344,431 $101,029,655
Total Assets $114,225,583 $116,959,945
Instructions: Fill out the Grey Cells with the relevent informanon. Tnpur 0 or none if there is nothing recorded in char
account or there is no applicable information to report.

INote these items feed automatically from rthe adjusred end of vear balance from AR4.

See Independent Accountants' Compilation Report
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Johnson Utilities L.L.C. DBA Johnson Utilities Company

Annual Report

Balance Sheet Liabilities and Owners Equity

Balance Sheet Liabilities and Owners Equity
e Balance at Beginning | Balance at End of
Liabilities of Year (237 17) i (2017)
Account No. Current Liabilities
231 Accounts Payable $956,831 $2,524,417
232 Notes Pavable (Current Portion) 0 0
234 Notes Payable to Associated Companies 600,000 591,409
235 Customer Deposits 973,245 1,046,637
236 Accrued Taxes 530,130 503,989
237 Accrued Interest 0 0
241 Miscellaneous Current and Accrued Liabilities 0 0
253 Other Deferred Credits 0 0
Total Current Liabilities $3,060,206 $4,666,452
Long Term Debt
224 Long Term Debt (Notes and Bonds) 366,000 $366,000
Total Long Term Debt $366,000 $366,000
Deferred Credits
252 Advances 1n Aid of Construction $69.311,748 $70,341,603
255 Accumulated Deferred Investment Tax Credits 0 0
271 Contriburions 11 Atd of Construction 56,827 816 59,166,616
272 Less: Amortization of Contributions (17,041,491) (18,811,630)
281 Accumulated Deferred Income Tax 0 0
Total Deferred Credits $109,098,073 $110,696,589
Total Liabilites $112,524,279 $115,729,041
Capital Accounts
201 Common Stock Issued $0 $0
21 Other Paid-In Capital 0 0
215 Rerained Earnings 0 0
218 Proprietary Capital (Sole Props and Partnerships) 1,701,304 1,230,904
Total Capital $1,701,304 $1,230,904
Total Liabilities and Capital $114,225,583 $116,959,945
Instructions: Fill our the Grey Cells with the relevent information. Tnput 0 or none if there is nothing recorded in that
account or there is no applicable information to report.

[Note: Total liabilities and Capital must match total assets for the beginning and end of the veas!

See Independent Accountants' Compilation Report
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Johnson Utlities L1L.C. DBA Johnson Udlines Company

Vnaual Report
Wastewater Comparative [ncome Statement

12/31/17

—
Wastewater Comparative Income Statement

Account No. Calendar Year Current Year Last Year
01/01/2017 - 12/31/2017 | 01/01/2016 - 12/31/2016
Operating Revenue
521 Ilar Rare Revenues $17,409,492 $16,724 243
522 Measured Revenues 528,098 467,427
534 Rents from Wastewater Property 1} 0
536 Other Wastewater Revenues 607,388 620551
Total Revenues $18,544,978 $17,812,221
Operating Expenses
701 Salaries and Wages S0 $122,000
704 lsmplovee Pensions and Benefits 0 0
710 Purchased Wastewater T'reatment 0 0
711 Sludge Removal Fxpense 777095 645,140
715 Purchased Power 0 0
716 Fuel for Power Production 1,094 344 801,224
718 (Chemicals 537,888 228,691
720 Matcerials and Supplics 587.594 736,709
720.1 Repairs and Mamrenance 0 0
720.2 Office Supphes and Fxpense 0 i
721 Office ixpense 0 0
731 Contractual Services -Fngineering 146,840 29517
ne Contractual Services - Accounting 21,751 30,272
733 Contractual Services - Legal 316,734 302,563
734 Contractual Services - Management Fees 8,788,238 8,540,025
735 Contractual Services - Testing 126,884 84,237
736 Contractual Services - Other 52511 60,780
740 Rents - Building 270,216 270,216
742 Rents - Fguipment 679775 340,949
750 Transportation Iixpenses 3.759 1.554
757 Insurance - General Liabilier 103,012 86,760
738 Insurance - Worker's Compensation 0 0
759 Insurance - Other 0 0
760 \dvertising Hxpense 0 17,747
766 Regulatory Commission Expense - Rate Case 0 0
767 Regulatory Commission xpense - Ocher 54212 50,283
770 Bad Debrt Lixpense {15.120; 67,5140
775 MMiscelluncous Fxpense 520,317 405,813
403 Depreciation Lixpense (From Schedule ARY) 4,803,149 4,674,086
408 T'axes Other 'Than Income 0 0
408.11 Property Taxes 779,264 718,379
408.12 Pavroll Taxes 0 6.679
409 Income Taxes 0 0
Total Operating Expenses $19,650,463 $18,311,164
Operating Income / (Loss) ($1,105,485) ($498,943)
Other Income / (Expense)
414 Guin (Lossy on Dispositions SO S0
419 Tnterest and Dividend Tncome 60372 59,652
421 Non-Utithity Income 136,549 308,653
426 Miscellancous Non-Udhity (Fxpense} 9413 0
427 laterest (Expense) (104,313} (76,852}
Total Other Income / (Expense) $91,667 $381,453
Net Income / (Laoss) ($1,013,818) (3117,490)

account or there is no applicable information to report.

Instructions: I'ill out the Grey Cells with ¢he relevent informadon. Input 0 or none if there is nothing recorded in thar

See Independent Accountants' Compilation Report
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Johnson Undlites LL.C. DBA Johnson Utilitics Company
Annual Report
Supplemental Financial Data (Long-Term Debr)

12/31/17
Supplemental Financial Data (Long-Term Debt)
Loan #1 Loan #2 " Loan #3 Loan #4

Date Issued 12/31/2009|NONE NONE NONE
Source of Loan MEMBER NONE NONE NONE
ACC Decision No. 60223 NONE NONE NONE
Reason for Loan CAPITAL IMPROINONE NONE NONE
Dollar Amt. Issued $366,000 INONE NONE NONE
Amount Outstanding $366,000 INONE NONE NONE
Date of Marurity DEMAND NONE NONE NONE
Interest Rate 10.00%|NONE NONE NONE
Current Year Interest $36,600 [NONE NONE NONE
Current Year Principal $0 INONE NONE NONE
[Z\Ieter Deposit Balance at Test Year End: I $0 I
|T\[erer Deposits Refunded During the Test Year: | $0 I

List all bonds, notes, loans, and other types of indebtedness in which the proceeds were used in the
| provision of public utility service. Indebtedness mcurred for personal uses by the owner of the utility should
not be listed, Input 0 or none if there is nothing to report for that cell.

Page 8

See Independent Accountants' Compilation Report




Johnson Utditles LI.C.DBA Johnson Utilities Company

Annual Report

0

Wasrewater Utility Plant Description

12/31/17

Name of System:

Wastewater Utility Plant Description

Wastewater Inventory Number (if applicable):

Type of Treatment Extended Aeration
Aerobic Lagoon
Design Capacity of Plant (Gallons per day)
LIFT STATION FACILITIES
Quantity of | Horsepower | Capacity Per Pump Wet Well
Location Pumps Per Pump (GPA) Capacirty (gals)
SEE ATTACHED
FORCE MAINS
Size Material Length (Feet)
SEE ATTACHED
MANHOLES CLEANOQUTS
Type Quantity Quantity
Standard SEE SEE ATTACHED
Drop ATTACHED

Note: If you are filing for more than one system, please provide separate sheets for cach system.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account
or there is no applicable information to report. Copy and paste this sheer as many times as is necessary.
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Johnson Udlities L.1.C.DBA Johnson Urilities Company

Annual Report

0

Wastewater Utility Plant Description (Continued)

Wastewater Utility Plant Description (Continued)

COLLECTION MAINS

Sizes (inches)

Material

Length (feet)

1

SEE ATTACHED

SERVICES/LATERALS
Size (inches) Material Quantty
1 SEE
6 ATTACHED
8
12
15

For the following five items, list the utility owned assets in each category for each system.

(Chlorinator, Ultra-Violet,
Eic)

Belt Press
SOLIDS PROCESSING
AND HANDLING
FACILITIES
DISINFECTION Chlorinator, Ultra-Violet
EQUIPMENT

FILTRATION
EQUIPMENT (Rapid
Sand, Slow Sand, Activated
Carbon, Etc.)

Sand Filters, Cloth Filters

STRUCTURES
{Buildings, Fences, Etc.)

Buildings, Fences

Other (Laboratory
Equipment, Tools,
Vehicles, Standby, Power
Generators, Etc.)

Power Generators, Tools

[Note: If you are filing for more than one system, please provide separate sheets for each system.

no applicable information to report. Copy and paste this sheer as many times as is necessary.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in that account or there 1
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Johnson Utilities 1..1.C. DB.A Johnson Urilities Company
Anthem Water Reclamation Plant

0
Annual Report
Wastewater Flows

12/31/17
~ Wastewater Flows
Total
Number off Monthly [Sewage Flow on
Month Services | Sewage Flow Peak Day

January 4,693 23 1
February 4,846 21 1
March 5,162 24 1
April 5,737 25 1
May 5,081 21 1
June 4,916 18 1
July 4,567 7 1
August 5,057 19 1
September 4,440 16 1
October 2,829 11 0
November 2,898 12 0
December 4,216 18 1

Totals 225 9

Provide the following information as applicable per wastewater system:

Method of Effluent Disposal

Groundwater Recharge

Groundwater Permit Number None

ADEQ Aquifer Protection Permit ("APP") Number  |P-105646

ADEQ Reuse Permit Number R105412, R105728
EPA NPDES Permil Number None

APP Effluent Treatment Requirement (Class)? A+

number, the peak flows may appear latger than they actually are.

Due to the fact that the "Sewage [low on Peak Day" column rounds the flows to the nearest whole

{Note: If vou are filing for more than one system, please provide separate sheets for each system.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 ot none if there is
nothing recorded m that account ot there is no applicable information to report.

Page 11




Johnson Utilittes L.I..C. DBA Johnson Utilides Company

Pecan Water Reclamation Plant

0
Annual Report
Wastewater Flows

12/31/17
Wastewater Flows
Total
Number of] Monthly |Sewage Flow on
Month Services | Sewage Flow Peak Day

January 14,131 69 3
February 14,011 61 3
March 14,633 69 3
April 14,291 62 2
May 15,511 65 2
June 15914 39 2
July 16,562 61 2
August 17,034 64 2
September 18,843 68 3
October 17,276 66 2
November 16,228 66 3
December 16,741 7 3

Totals 780 30

Provide the following information as applicable per wastewater system:

Method of Effluent Disposal

Groundwater Recharge

Groundwater Permit Number None

ADEQ Aquifer Protection Permit ("APP") Number

P-105324

ADEQ Reuse Permit Number

R105214, R105728

EPA NPDES Permil Number

None

APP Effluent Treatment Requirement (Class)? A+

Due to the fact that the "Sewage Flow on Peak Day" column rounds the flows to the nearest whole
number, the peak flows may appear larger than they actually are.

[Note: If you are filing for more than one system, please provide separate sheets for each system.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is
nothing recorded in that account or there is no applicable information to report.
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Johnson Utilities L.L.C. DBA Johnson Utlities Company
San Tan Water Reclamation Plant

0
Annual Report
Wastewater Flows
12/31/17
~ Wastewater Flows
Total
Number off] Monthly | Sewage Flow on
Month Services | Sewage Flow Peak Day

January 6,707 33 2
February 7,185 31 2
March 6,937 33 1
April 8,390 36 1
May 8,289 34 1
June 9,036 34 1
July 9,622 36 1
August 92,490 35 1
September 7,762 28 1
October 8,491 33 1
November 8,561 35 1
December 8,325 35 1

Totals 403 16
Provide the following information as applicable per wastewater system:
Method of Effluent Disposal Groundwater Recharge
Groundwater Permit Number None
ADEQ Aquifer Protection Permit ("APP") Number  |P-105325
ADEQ Reuse Permit Number R105412, R105728
EPA NPDES Permil Number None
APP Effluent Treatment Requirement (Class)? A+

number, the peak flows may appear larger than they actually are.

Due to the fact that the "Sewage Flow on Peak Day” column rounds the flows to the nearest whole

[Note: If you are filing for more than one system, please provide separate sheets for each system.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is
nothing recorded in that account ot there is no applicable information to report.
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Johnson Utllities 1..L.C. DBA Johnson Utilities Company

Section 11 Waste Water Plant

0
Annual Report
Wastewater Flows

12/31/17
Wastewater Flows
Total
Number off Monthly | Sewage Flow on
Month Services | Sewage Flow Peak Day

January 9,103 45 2
February 8,763 38 2
March 8,226 39 3
Apnl 6,654 29 1
May 6,395 27 1
June 5,546 21 1
Tuly 4,857 18 1
August 4,232 16 1
September 4,862 18 1
October 7,529 29 1
November 8,480 35 1
December 6,979 30 2

Totals 341 18

Prowvide the following information as applicable per wastewater system:

Method of Effluent Disposal

Groundwater Recharge

Groundwater Permit Number None

ADEQ Aquifer Protection Permit ("APP") Number  |P-103081

ADEQ Reuse Permit Number

R105412, R105728

EPA NPDES Permil Number None

APP Effluent Treatment Requirement (Class)? B+

Due to the fact that the "Sewage Flow on Peak Day" column rounds the flows to the nearest whole
number, the peak flows may appear larger than they actually are.

[Note: If vou are filing for more than one system, please provide separate sheets for each system.

Instructiens: Fill out the Grey Cells with the relevent information. Input 0 or none if there is
nothing recorded in that account or there is no applicable information to report.
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Johnson Utilitdes L.L.C. DBA Johnson Utdlities Company
0

Annual Report
Ulity Shutoffs / Disconnects

12/31/17
Name of System: IQ
Wastewater Inventory Number (if applicable): I 0
Utility Shutoffs / Disconnects
Month Termination without | Termination with
Notice R14-2-609.B | Notice R14-2-609.C Other
January 419
February 602
March 456
April 338
May 542
June 473
July 580
August 74
September 505
October 706
November 323
December 458
Total 0 6,143 0
Other (description):

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if
there is nothing recorded in that account or there is no applicable information to report.
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Johnson Utilities LIL.C. DBA Johnson Utilities Company
Annual Report

Property Taxes

12/31/17

| Property Taxes

Amount of actual property taxes paid during Calendar Year 2017 was §757,565 I

If no property taxes paid, explain why.

NONE

Instructions: Fill our the Grey Cells with the relevent information. Tnput 0 or none if there is nothing recorded in thar account or
there 15 no applicable informarion to report.

Page 13

See Independent Accountants' Compilation Report



Johnson Utilities L.I.C. DBA Johason Utilities Company

Annual Report

Verification and Sworn Statement (Taxes)

12/31/17

L

Verification and Sworn Statement (Taxes)

Verification: State of

|Arizona II, the undersigned of the

(state name)

County of (county name): Pinal

Name (owner or official) ttle:
Company name:

GARY DRUMMOND

IIohnson Utilities L.L.C. DBA Johnson Utilities Company

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING:

12/31/17

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF SAID
JTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND

CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTTLITY FOR THE PERIOD COVERED BY THIS
REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY

KNOWLEDGE, INFORMATION AND BELIEF

Sworn Statement: I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT AND PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE ¢U

<NT AND PAID IN FULL.

siprETure of owner/official

480-998-3300

telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC

IN AND FOR THE COUNTY

THIS 30t

Nan cooy

(cpuﬁty' name)

DAY OF Aor | , 2018

MY COMMISSION EXPIRES

STEPHANIE SAWYER

Notary Public - Arizona

s Maricopa County
My Comm. Expires May 12, 2019}

A gy g o s ) TRAL v G T

S-12-19G

(date)

¥ (month) and {veat)

(signature of notary pug]ic)

See Independent Accountants' Compilation Report
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Johnson Utlities L.I.C. DBA Johnson Utilities Company

Annual Report

Verification and Sworn Statement

12/31/17
Verification and Sworn Statement I
Verification:
State of | Arizona |I, the undersigned of the
(state name)
County of {(county name): Pinal
Name (owner ot official) title: GARY DRUMMOND
[Johnson Utilities I.1..C. DBA Johnson Utilities Company

Sworn Statement:

Company name:

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING: 12/31/17

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF SAID
UTILITY; THAT THHAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE
AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD COVERED BY THIS
REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE BEST OF MY
IINOWLEDGE, INFORMATION AND BELIEF.

IN ACCORDANCE WITH THE REQUIREMENTS OF TTTLE 40, ARTICLE 8, SECTION 40-401, ARTZONA REVISED
STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID UTILITY DERIVED
FROM ARIZONA INTRASTATE UTILITY OPERATIONS DURING THE CALENDAR YIEAR WAS:

Arizona Intrastate Gross Operating Revenues Ouly (§)
| $19,851,203 |
{The amount in the box above includes
$1,306,225 |in salestaxes

billed or collected)

p—al
3 owner/official

480-998-3300
telephone no.

SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC

IN AND FOR THE COUNTY Mancopg
(county name)
THIS 20 DAY OF o\ . Qug

" (month) and (year)

MMISSION EXPIRES 9 -12-19
(date)

(signature of notary public)

N | O, AT -y, \, '|
STEPHANIE SAWYER
Notary Public - Arizona
Maricopa County
-‘My Comm. Expires May 12, 2019

See Independent Accountants' Compilation Report Page 15



Johnson Utilides L.I..C. DBA Johnson Utilities Company
Annual Report

Verification and Sworn Statement (Residential Revenue)
12/31/17

- Verification and Sworn Statement (Residential Revenue) |

Verification:
State of [ Arizona II, the undersigned of the
(state name)

County of (county name): Pinal
Name {owner or official) title: GARY DRUMMOND
Company name: Uohnson Utilities I.1..C. DBA Johnson Utllities Company

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION.

FOR THE YEAR ENDING: 12/31/17

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE
SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY
FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND
THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Sworn Statement: IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARIZONA
REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID
UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS RECEIVED FROM
RESIDENTIAL CUSTOMERS DURING THE CALENDAR YEAR WAS:

Arizona Intrastate Gross Operating Revenues Only (8
$18,449,660 |
(The amount in the box above includes
| $1,214,002 |in sales taxes
billed or collected)

B wner/official

480-998-3300
telephone no.

ARZONACORPCOMIIBEON o SUBSCRIBED AND SWORN TO BEFORE ME A NOTARY PUBLIC

ce Pl - DIRECTOR S
TILITIES DIVISION - DIRECTOR IN AND FOR THE COUNTY ™ 0
(county name)
THIS 30 DAY OF AO(\\ 208

(r'nonth} and (year)

STEPHANIE SAWYER MY COMMISSION EXPIRES S -1~ l Ci
Notary Public - Arizona (date)

IS Maricopa County :
My Comm. Expires May 12, 2019 §

e e Sl

Sl bk Spegin

(signature of notary public)

See Independent Accountants' Compilation Report Page 16



