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COMMISSION APPROVES YUCATAN RESORTS SETTLEMENT,
INVESTORS TO RECEIVE OVER $20 MILLION

PHOENIX - The Arizona Corporation Commission approved a multimillion dollar settlement with
defendants who sold investments in an international investment program. The Commission received a
down payment of $4 million from the defendants, which is the first of seven semi-annual installments
totaling over $20 million, funds that will be returned to the over 350 Arizonans who invested in the

Yucatan Resorts program.

Maricopa County Superior Court Judge Peter B. Swann approved the stipulated final judgment — a
settlement of the Commission's case against the respondents — on March 2, 2006. As part of the
agreement, the defendants agreed to pay a $250,000 penalty for promoting the unregistered investment

opportunity to Arizona investors. The five defendants named in the settlement are:

e Michael E. Kelly of South Bend, Indiana and Cancun, Mexico
e Yucatan Resorts, Inc. of South Bend, Indiana

¢ Resort Holdings International of Cancun, Mexico

e Yucatan Resorts, S.A. of Cancun, Mexico and Panama

¢ Resort Holding International of Cancun, Mexico and Panama

Another related entity, Panama-based World Phantasy Tours, Inc., acted as a servicing agent for the

program, but it is not part of this settlement.

Kelly is the founder of the program, which involved investments in timeshare units located in Mexico and



Central America. Investors were told that their investment would give them a timeshare unit that would
be managed and leased by one of the respondents. The program’s promotional materials guaranteed
investors a return of up to 11 percent over 25 years if investors utilized World Phantasy Tours to manage
and service the timeshare units. The promotional literature touted the timeshare program as being fully
secured and debt-free, but the Commission alleged that the program failed to provide investors with any

financial information to support these claims.

The defendants designed, promoted and operated a purported “Universal Lease” timeshare program
involving investments in hotel units in Cancun, Mexico and other Central American locations. Between
March 2000 and September 2003 more than 369 Arizona investors put more than $24.8 million into these
investments. Investors have not received interest payments in the last year. A detailed investigation
revealed that investor funds were shuttled between numerous US-based financial institutions and later

wired to undisclosed locales, including dozens of companies and individuals in Mexico.

Similarly, the Commission alleged that the program failed to disclose where, and for what purpose, the
investors’ money would be used, including that funds were diverted to purposes other than purchasing

timeshare units or that commissions as high as 20 percent were paid to sales agents. In the permanent

injunction signed by Maricopa County Superior Court Judge Peter Swann, the defendants denied the

Commission’s allegations but agreed to entry of the judgment.

The defendants agreed to:

e Pay atotal of $20,388,035 in restitution plus ten percent interest, paying $4 million now, with
additional semi-annual payments beginning in June 2006;

e Reimburse the National White Collar Crime Center for $49,411 in funds spent assisting the
Commission’s Securities Division;

e Pay a $250,000 penalty, which increases to $1 million if any of the restitution payments are late,
and

e Not offer or sell investments related to leases or real estate interests in Quintana Roo, Mexico in
or from Arizona; and

e Be permanently barred from violating the Arizona Securities laws.



Arizona is not the only state that has raised concerns about the Yucatan Resorts case. One of the
allegations in the case was that defendants failed to disclose to investors the number of other state actions

against defendants and related parties.

The Commission wishes to acknowledge and thank the National White Collar Crime Center, the
Pennsylvania Securities Commission and the Texas State Securities Board for their assistance in this very

complex investigation.

The text of the stipulation and related documents will be posted at

http://www.ccsd.cc.state.az.us/enforcement/enforce-orders.asp. All public documents related to this case

can be viewed and/or printed through the Commission’s e-Docket system. The case or docket number
assigned to the Yucatan matter is S-03539A-03-0000.

Before you invest, contact your state securities regulator to check whether both the seller and investment
are registered. Entrusting your money with someone for investment purposes, while expecting a profit
through the efforts of others, may involve a security and sales agents/dealers subject to registration.
VERIFY BEFORE YOU BUY! Call the Securities Division, (602) 542-4242, toll free (866) VERIFY-9.
The Division’s investor education web site also has helpful information at www.azinvestor.gov.
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