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Major Pipelines in Arizona and Surrounding States
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Southwestern Storage Fields
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UNS Gas Supply Delivery Overview & Growth

8/11/2003 to present

k4

MOHAVE
COUNTY

sacoan

s

=,

YAVAPAl  “=werr ”

COUNTY

v L

v

ALK CANTEW EITY

COCONINO
COUNTY

o

) A
4 oo S
%

NAVAJO
COUNTY

| ramoi

UniSourceEnerpy
SERVICES

02/07/2007

i :
1 :\ N
| : w
5 ooz _.,} 1 |
| ; |
i
s ( -
f 7

020 2 8 Miles
H=RH—
~

RIO RICO

SANTA CRUZ
COUNTY

PATAGONIA

Legend
——— UNS GAS SYSTEM (8/11/2003 TO PRESENT)
——— UNS GAS SYSTEM (PRIOR TO 8/11/2003)
== E| PASO\TRANSWESTERN
Y& SUPPLY DELIVERY POINT - EL PASO
¥ SUPPLY DELIVERY POINT - QUESTAR
¢ SUPPLY DELIVERY POINT - TRANSWESTERN
¢ SUPPLY DELIVERY POINT - TRANSWESTERN PROPOSED

Land Ownership

[ 1 PRIvaTE

[] STATE OF ARIZONA

] BUREAU OF LAND MANAGEMENT

[ ] NATIONAL FORESTIPARKIMONUMENTIETC.
[ ] INDIAN RESERVATION

[ ] miimary



-

Y JENer .

Natural Gas Supply

Flagstaff (EPNG)
Prescott (EPNG)
Kingman (EPNG)
Show Low (EPNG)
Nogales (EPNG)

Cttnwd/Sedona  (EPNG)
Lake Havasu City (EPNG)

EL PASO NATURAL GAS (EPNG)
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Transportation Capacity
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Winter Supply Outlook

Total U.S. Natural Gas in Storage
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December 2007 NYMEX Contract
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Anticipated Commodity Rates
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Total Commodity Costs
(Base Cost, PGA Factor, Surcharges)
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Customer Growth

% Customer Growth % Growth 2006 Customers

Prescott 45,181
2006 6,256

Verde Valley 18,932

Kingman 24,176

2005 5,393

Show Low 17,681

Santa Cruz 7,604

2004 5,257

Flagstaff 31,487

145,052

* 4+% Recent Growth
e Some near-term slowing

* 4% Long-term potential
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Residential CustomerUsage

Use Per Customer
Weather Normalized
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Service Reliability

« Underground Leaks / Mile Below Regional Average
* Average Response Time Customer Leaks 16 Minutes
* No Service Interruptions

Peak Day / Volume Data
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System Reinforcement

$100 Million System Investment Since Acquisition

Prescott
— Uprated & Reinforced High Pressure Supply (2002 to pres)
— Upgrade Tap Facility (2007)
— Transwestern Dual Supply (2008)
 Verde Valley
— Village of Oak Creek Reinforcement (2005)
* Flagstaff
— Transwestern Dual Supply (2003)
— Purchased EPNG Facilities (2006)
« Show Low
— Pinetop/Lakeside Reinforcement (2007)
— System Uprate (2007)
« Mohave
— Enhanced Dual Supply (2006-2007)
— Purchased EPNG Facilities (2004-2006)
— Additional City Gate Feeds (2007)
« Santa Cruz
— System uprate (2006)
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Pipeline Safety

ACC Audit — Excellent Record

Public Awareness — New Federal Requirement (api RP 1162)

Pipeline Safety — New Federal Requirement (H25782)

Operator Qualification training program
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