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Re:  Opportunities for Commission regulated water companies to arcess Federal
Stimulns momies for waler infrastracture projects, finance consolidatlon of smaller
water systeme; Uity plans and preparations for additivmal fomding.

Dear Sit or Madam!

You ars receiving thiz latter as a representative of a Class A or B water utility in Arizona, Ag
you know, the recently passed Federal Economic Recovery package meludes finmmaal assistance
for water infrastrocture profects. All told, more than §7 billion dollars is available through
United States Department of Agriculture (USDA™) grants and loans and Clean Water Ael
{*CWA") and Safe Drinking Water Act (“SDWA™) State Revolving Loan Fonds (“SRE”). Asl
mderstand it, the legislation introduces a new priciitization for fimding for “projects on a State
priority L3t that are ready to proceed to construction within 12 manths of the date of enactment
of this Act.” The lepislation also includes a “use it or lose it™ provision, which 1ells states thad if
they are unableto utilize the funding for water infrastructies: improvements, it will be re-
altocated 0 other siates.’

It is my understanding that in Arizona the Water Infrastructure Finaneing Authority ("WIFA™}
will ba administering the additional fimds designated for our state, which total in exoess of $81
million dollars, through the CWA and SDWA SRFz. Al this moment, WIFA iz preparing
policies and procedures for accessing these additional funds.

Givert the imnnediacy of this issue amd the scope of funds avajlable, I would Like vou to inform
the Commission of any plans you have for applying for and/or utilizing this mcreaged fimding,
Accordingly, pleass identify any projests you have identified which could be presented ta WIFA
for consideration for fimding provided by the Federal Foonomic Recovery package trough the
SD'WA SRF (estimated to be in excess of £26 million). Specifically, pleace tall the Commission
whether any of the water companies yon operate coutld bepefit from money provided by WIFA to
refirbish or repair dilapidated pipea, or imiplement lsak deteciion or other efficiency measures at
the water systems you currently operate, or whethar you believe vou vould utihizs some of this
fimdimg to purchaze ofd and aging water systems, which ¢ould then be repaired and restored to
heaith. As you kmowr, Arizona has more than 350 povale water cormpanies, 2 good number of
which are in desperate need of Infrastructurs Improvenents.

! Even if Arizona water companics are nnable @ be included in the: mitia] roand of stinwlue Amding, 1t weould sppear
thare ey be addiioml opportunitics in the future, if ofber states ane foroed o torn back thedr allocotions.

* In recent yeams, this Commission has heard from water companics, during rate cases and in ofher vemnues, that srater
comtrrnes need gdditional funding o replacing aging mbmsirocture, Severa] rate coses, asking valspayers to Smance
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I recently lcamed that the federal EFA considers private water systams bo not anly be eligible for
the new funding from the Racovery package, but thet it also has encovraged investor owned and
private utilities to apply For this Amding if they have “shovel ready” projects that can make water
systems more efficient, more “green” and most importantly, more relisble > Given the
willingness of the EP4 to consider waber companies &ligible for this additienal infrastructure
funding, and in view of the many needs of gur state’s small and large water commpanies, I believe
it is important for water companies as well as this Commigsion to 1dentify and encourage the
placement of water companty mfrastmeture projects on the WIFA prionty list.

Thank you for your attention to this matter,

Simcerely,

Krtis Mayes
Chairman

Ce: Comimgeioner Pierce
Commissioner Newman
Commisgionsr Kermedy
Commissioner Stump
Etoest Johnson
Janice Alwad
Michael Kearns
Bebecez Wilder
Judy Navamrete, WIFA
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* At 2 mesting this week of the Natiom] Associstion-of Regulatory Utikity Commissionsrs Water Conmitier, of
which I am & mepiber, Petor Shanaghan, Team Lesder of the 15 EPA"s Drinking Water Stale Revolving Pand
divisron fold Corfpnisskmers that, "I s utility has been thinking about reteofiiting old pumps for snemgy =fficiency,
that winld be 2 great project for fonding ™ Mr. Shanaghen also aeted that an execllont camdidats for futsding by the
CWA and SRF'a wonld ba one in which s well-fanctioning water commpany applied (5 use the funding to purcliase 4
srmaller, troubled eystem and make tepais to it According o Mr. Shanaghan Congress hut stard that 2 percent of
the walsr infmztructure fanding should be used for water efficiency and emargy effciency.





