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FERC Report States Additional Natural Gas Storage
Could Have Prevented Southwest Outages

x In the FERC September 15th summary, Outages and Curtailments Southwest Cold Weather Event February 1-5, the report states
“Additional gas storage capacity in Arizona and New Mexico could have prevented many of the outages that occurred by making additional
supply available during the periods of peak demand. Additional gas storage capacity in the downstream market areas closer to demand
centers might have prevented most of the outages that occurred by making additional supply available in a more timely manner during
peak demand periods.”

x Once completed, Tricor Ten Section Hub’s interstate facility is scheduled to deliver up to 1 billion cubic feet per day of high speed natural
gas withdrawal capacity, at 900 (psig) into Kern River and El Paso’s Mojave pipeline system. Given our location on the map below, our
design parameters, and our close proximity to market centers, Tricor Ten Section Hub could have helped prevent the Southwestern outages

that occurred last February.

EPNG
: Yzl = Approx. 10,200 Miles of Interstate Pipeline
‘:\‘ = Complex system with many laterals,

reticulated flow, various pressures
* Not a simple, long-line pipeline
= 62 Compressor Stations with 248 Units

» >700 Meter Sites where gas is received into
or delivered out of the pipeline to customers

i - * Washington Ranch Storage
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FERC Approves Tricor Gas Storage Project

x We reached the 7-C benchmark milestone we have been waiting so long for. On September 30, 2011, we as a
group accomplished something that no one has ever done before. We have made history together, as we are
the first FERC regulated and permitted interstate storage project in California to serve the Southwestern
markets. This is not our story, but yours!

x We have succeeded where other larger organizations have struggled.
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Company Information

Tricor Energy, LLC is a ranked California Independent Petroleum Association Producer (“CIPA”) engaged

in the production, development, acquisition, and exploration of crude oil and natural gas.

Other:

3,000 surface acres
7,000 acres of gas
leases in East TX
Royalty interests
Small producing
properties

Tricor Energy, LLC

Fields:
Fruitvale

Cal Canal
Canal

Canfield Ranch
Pioneer Canal
White Wolf
Midway Sunset
Bellevue West

Tricor Energy Services, LLC
A Delaware LLC

Tricor Ten Section Hub, LLC
A Delaware LLC
Ten Section Storage
7-C FERC Certificate
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Tricor Ten Section Field History

Ten Section Historical Ownership Timeline
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1936:
Shell Oil Discavery

1977:

Shell Oil sells Ten
Section to PG&E &
Pacific Lighting Co.
now SoCal Gas

1994:

McFarland Energy
sellsthefield to
Texaco

2009:

Tricor Ten Section
Hub, LLC files 7 (c) |
application with
FERC
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1953:

Pacific Lighting Co.
storage pilot
program now SoCal
Gas

1984;

PG&E and SoCal
sellsthefield to
McFarland Energy

1997:

|Mike Kranyak
President of Tricor
purchases Ten

Section for storage

2012:
Tricor receives 7-C
certificate
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Project Timing

In service dates
Put into service by March 30, 2013
no later than December 31, 2013

Development Underway
1) 7(C) Certificate Issued September 30, 2011
2) Accepted FERC Certificate October 17, 2011

3) Engineering Procurement Construction
(“ EPC”)

4 TRICOR
P %:-—TEN HUB

CONFIDENTIAL PRESENTATION



Ten Section Development Team

Team consists of IGC, Fulbright & Jaworski, BAML, URS Washington Division, and
Gremminger and Associates, Inc.

x
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International Gas Consulting, Inc. (IGC) has been retained to provide Tricor Ten Section
Hub, LLC with a full range of technical services for the planning, engineering, design
feasibility, project management, commissioning, and operation for the Tricor's
underground storage project. Their extensive industry skills and knowledge are
balanced by practical experience in the operation and maintenance of underground

natural gas storage, gas liquids, and LNG processing facilities.
+ IGC is one of the best known consulting firms in the gas storage industry “having served the
industry as an independent consultant on approximately 80% of salt dome facilities and nearly
two-thirds of all gas storage facilities in the U.S.”

Fulbright & Jaworski has been retained to represent Tricor Ten Section Hub, LLC
+  Experienced team of lawyers with the project development, regulatory, environmental,
transactional, finance, and tax expertise needed to in obtaining regulatory approvals

Bank of America Merrill Lynch has been retained by Tricor for project financing

Gremminger and Associates, Inc. (GAI) has been retained. Larry Gremminger’s GAl is a
premier environmental expert firm with experience before the FERC and Army Corps of
Engineers

URS - Washington Division has been retained to prepare engineering plans and a
complete environmental assessment. URS is a worldwide leader in storage
infrastructure design, engineering, and the environment

FULBRIGHT

Bankof America %
Merrill Lynch

emironniental planning and permiting ¢onsultants

URS
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