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Water/Wastewater Engineer
RE:

Depreciation Rates For Wastewater Companies

Attached are general guidelines for annual wastewater depreciation rates by NARUC Account Numbers.  These rates represent a typical and customary value within a range of anticipated equipment life.

Wastewater companies may experience different rates due to variations in construction, environment, or the physical and chemical characteristics of the wastewater.  For rate making purposes, the actual values used to calculate an annual depreciation expense should reflect, as closely as possible, the actual retirement rates experienced by the wastewater company.  However, faster depreciation rates should not be used if they are the result of imprudence, poor maintenance, or negligence by the wastewater company.


Staff Engineering recommends these depreciation rates be used for all wastewater companies, unless the company can demonstrate that a particular depreciation rate should be different based on its unique operating characteristics.

Attachment
Cc:
Tom Broderick, Director

Elijah Abinah, Assistant Director, Utilities

DEPRECIATION RATES FOR WASTEWATER COMPANIES
	NARUC

Acct. No.
	Depreciable Plant
	Average Service Life (Years)
	Annual Accrual Rate (%)

	351
	Organization
	----
	0.00

	352
	Franchises
	----
	0.00

	353
	Land and Land Rights
	----
	0.00

	354
	Structures & Improvements
	30
	3.33

	355
	Power Generation Equipment
	20
	5.00

	360
	Collection Sewers – Force
	50
	2.00

	361
	Collection Sewers- Gravity
	50
	2.00

	362
	Special Collecting Structures
	50
	2.00

	363
	Services to Customers
	50
	2.00

	364
	Flow Measuring Devices
	10
	10.00

	365
	Flow Measuring Installations
	10
	10.00

	366
	Reuse Services
	50
	2.00

	367
	Reuse Meters & Meter Installations
	12
	8.33

	370
	Receiving Wells
	30
	3.33

	371
	Pumping Equipment
	8
	12.50

	374
	Reuse Distribution Reservoirs
	40
	2.50

	375
	Reuse Transmission & Distribution System
	40
	2.50

	380
	Treatment & Disposal Equipment
	20
	5.00

	381
	Plant Sewers
	20
	5.00

	382
	Outfall Sewer Lines
	30
	3.33

	389
	Other Plant & Miscellaneous Equipment
	15
	6.67

	390
	Office Furniture & Equipment
	15
	6.67

	390.1
	Computers & Software
	5
	20.00

	391
	Transportation Equipment
	5
	20.00

	392
	Stores Equipment
	25
	4.00

	393
	Tools, Shop & Garage Equipment
	20
	5.00

	394.1
	Laboratory Equipment
	10
	10.00

	395
	Power Operated Equipment
	20
	5.00

	396
	Communication Equipment
	10
	10.00

	397
	Miscellaneous Equipment
	10
	10.00

	398
	Other Tangible Plant
	See Note 2
	See Note 2


NOTES:
1. These depreciation rates represent average expected rates.  Wastewater companies may experience different rates due to variations in construction, environment, or the physical and chemical characteristics of the wastewater.


2.
Acct. 398, Other Tangible Plant may vary from 5% to 50%.  The depreciation rate would be set in accordance with the specific capital items in this account.
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