CODE OF CONDUCT FOR THE ARIZONA CORPORATION COMMISSION

Part Four - Competitive Procarement

Applicability
A.  These Competitive Procurement principles shall apply to wholesale acquisition of

energy, capacity and physical hedge transactions for APS Standard Offer Service
customers.

These Competitive' Procurement principles do not apply in cases of emergencies
or for short-term acquisitions to maintain system reliability, nor unless otherwise
stated, to transactions to satisfy APS’ obligations under the Commission’s
Environmental Portfolio Standard, proposed Renewable Energy Standard and
Tariff, and Demand Side Managenent programs.

Acceptable Procurement Methods

A

F,

Purchases through third party, on-line trading systems, including but not limited
to the Intercontinental Exchange, Bloomberg, California Independent System .
Operator, Néw York Mercantile Exchange or other similar on-ling third party
systems.

Purchases from qualified, third party, independent energy brokers.

Purchases from non-affiliated entities through auctions or a request for proposals
process administered by APS.

Bilateral contracts with non-affiliated entities.

Bilateral contracts with affiliated entities, provided that if APS proposes to
procure energy or capacity from an affiliate through a bilateral contract APS will
provide, through its Competitive Procurement Website, non-affiliated entities
notice of and an opportunity to beat any proposed contract before executing the
transaction.

Any other Competitive Procurement process approved by the Commission.

Participation of Competitive Electric Affiliate

A

APS shall not give preferential treatment to its Competitive Electric Affiliates in
any Competitive Procurement or in the procurement of Demand Side
Management, proposed Renewable Energy Standard and Tariff, or Environmental
Portfolio Standard resources.

If a Competitive Electric' Affiliate participates as a bidder in a Competitive

Procurement request for proposals or auction process, an mdependent monitor
selected by Staff will oversee the process.
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C.

If a Competitive Electric Affiliate participates-as a bidder in a Competitive.
Procurement, APS shall keep detailed records of any and all contacts with the
Competitive Electric Affiliate, including employees and contractors, regarding the
Competitive Procurement for the life of the contract plus five years.

If a Competitive Electric Affiliate participates as a bidder in a Competitive
Procurement, persommel involved in the preparation of a Competitive Electric
Affiliate’s bid in the solicitation process shall not have contact with personnel
conducting the solicitation or advising APS in the solicitation conceming any
business matter related to the Competitive Procurement except as provided below.

The content of any communication between a Competitive Electric Affiliate that
is a bidder in a Competitive Procurement and APS personnel (including
confractors and agents) conducting the Competitive. Procurement must be
contemporaneously posted on the Competitive Procurement Website. A
Competitive Electric ‘Affiliate may, however, attend bidders’ conferences and
other public meetings regarding a Competitive Procurement.

Copies of all bilateral power contracts between APS and Competitive Electric
Affiliates shall be retained by APS for a minimum of the life of the contract plus
five years.
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