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Novamber 28 2007

Chairman Glegson
Commissioner Hateh-Millar
Commissioner Mayes
Commissioner Piercs

Re: Feconsidaration of Cecision Mo, 58854
Arizona-Amencan Water Company, Paradise Valley Vater Distnct;
Dockeat Moz, W-01303A-05-0405 and W-01303A-05-0910

Daar Colkeagues:

| have read all the letters in this docket as well as the Town of Paradise Valley's resoution. |
too am concerned about rate shock, but | am equally concemnsad aboul encouraging waler
conservation. As we have discussed on numercus occagions, Arzona is in one of ihe worst
droughts in the history of the stabe.

For yoors the Comntission has been approving tierad walter rates with the goal of promoting
sonservation. The Paradisa Valley system has a threetiored inverled block rate design for
resdential customers whars the second tier starts at 25,001 gallons/month and the third tier
ptarts st 80001 galons/month.  For most other systems With @ thrae-tiensd invertac block rate
design, the second Har bagins bstwsen 3,001-5.001 gallons/month and the thir tier begins
betwman 10,001-15,001 gallens/marnth, Thezs tiers are set based on the median and average
customer usage. it has besn arguad that tha madian and average usages for Paradize Valley
are higher than other Arizona cities becauas the lots are bigger thare. While lof size may play a
small rols, the real culprts are the lsh lewns, verdant landecaping and elaborate watar
features.' If desert landscaping is usad, then water usage can be dramatically reduced

As |indicatad in my letter of Septembaer 7, 2007, i we inifiate a procesding pursuant to A R-5. §
40-352 {0 reconsidar Decision No. 88858, then we must consider whathar a reductlon of tha
surcharges may have the unintended consequence of discouraging conservation. In that letter |
60 stated that the scops of the proposed rehsaring needs to be clarified bafore | am willing to
revisit this matter. | look forwand 1o discussing these issues at = future Siaff Meating,

Sncerety,

(Ank DA

William A Mundsll

' See attached editoral and postzard.
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