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June 2, 2008

¥ia Facsimile 202-228-2862 and L5, Mail

The Heomarable John McCain
United Stres Senator

5353 Narth 16 Street, Suite 105
Photnix, AZ 85016

Fax: 602-852-8702

RB#:  Extension of the Solar Tax Credit
Dear Senator McoCain:

Az you know, the Arizona Corporation Commission (“ACC™} is responsible for setbing the retail
electric rates of public service corporations such ps Arizona Public Seiviee (“APS”). More often
tham not, setling malecs means raising tem.  APS customers have endured a mumber of rate
inereases over the last few years, most of which have been driven by the rising cost of natural
Eas. As our stale continues to grow, nateal gas ficed plamis are providing more and mere of
Arizona’s elecineity, especially peak power, which 13 he most expensive.

The ACC has been working diligently to promots the use of renswahle energy. Tn October 2006,
the Commission approved ithe Renewable Epergy Standard (“RES™) which will require the
state’s regulated ¢lecitic unlines, ke APS, to generate 15 pereent of thewr power from renewable
cnergy sources by 2025, up from a requirement of 1.1 percent for 2007. The RES allows utilities
to uze solar, wind, higmass, bioges, -pecthermal and other similar technolopies o generate
"clean" energy 10 power Anzona's fotiee, The notes packags owtlines what 1echnologies qualify
and atlows fornew and cmemging techoologiss 10 be added as they become Feasible. By 2012, at
l=ast 30 percedl of this eocrgy must be from distobuted rerewable 2ocrgy.  Distribated
gencration ("IHG"} includses solar panels on homes and busineszes, solar hot water heating, solar
air conditioning, and smwall wind generztion.

As tising netural pas prices drive the cost of clectdcity upward, it is vital that Arizona Jook (o
alternative spurces of epergy. With mote than 300 days of sunshine a year, solar power is the
Iogical choics for our state, APS has annoubced its parucipation in two maior solir power
projects: (1) the Solana penerating station, a 280-mepawatl concentraled solar power piant to be
built near Gila Bend, Arizona, and {2) o multi-gtate consortium of ten southwestern utilities thal
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have an interest in contracting for a scparate 250-megawatt concentrated solar power plant.
Theze projects, if constrocted, will play a key role in APS™ ability to meet the RES requizements,
particularty Solana which wil! provide enough electricity to power 70,000 homes. As APS'
largest seurce of remewable coergy, Solana will more then wiple the company™s renewable
portfolia, which also incledes wind and geothermal energy. In addition 10 the amoum of energy
that Sojana will produce, the plant will have an economic impact oo our state in cxcess of a
billien dollars, Consmuction of the plant will creale between 1,500 to 2,000 jobs and operation
of the facility will requirs 85 full-time positions.

Unless Congress acls soon i extend the 30 percen! investmedt tax credit (“TTC™) for solar
encrpy past its December 31, 2008 expiration date, neither of these projects will come to fruilion.
Repeal of the solat 1TC will oot only terminate both of these central plant projects, but it will
alsp have a chilling effect on the installation of roof4op solar panels. Without a tax-credit
extension, jt is highly likely thal bugiziess and residential customers will delay investing in DG
systema.

This Commisgion is doing what it can to promote the development of repewable energy in
Anzona. In order for our state to 1ake ils rightful place as the solar energy capital of the warld,
we need Congress Lo pass legislation to extend the solar ITC. We understand that there are tax
consequences associated with such legislation thet need 1o be resolved. We ask that you move
quickly to a salution in order for our state to meel its repewable energy goals.

The benefits of cultivating renswable energy in Arizona sre many — cleaner air, increased
reliability, lower electric bills, decyeased dependence on fossil fuels, and economic development.
Thank you for your attention to ihis mater.

Sincerely,
William A. Mundell Em
602-542-3915 GD2-342-4143

Ieff Hatch-Miller (G-ar:,' Pimeé
G02-542-3625 602-542-3933
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The Homorable John MeCain
[United States Senator

5353 North 16™ Street, Suite 105
Phoenmix, AX 85016

Fax: 202-228-28652

Fax: 602-952-8702

The Honorable Jon Kyl

United Stetes Senator

L2} East Camelback Road, Suite 120
FPhoenix, AZ B50G

Fax: 202-224.2207

Fax: o02-957-683%

The Honorable Rick Renzi

United States Congressman

123 North Ban Francisco, Suite 105
Flagstaff, AZ %604

Fax: 202-226-9739

Fax: 923-213-5447

The Honorable Trent Franks
Uniled States Congressman
7121 West Bell Road, Sufte 240
Glepdaje, AZ 85308

Fax: 202-225-6328

Fex: 623-776-7837

The Honorable John Shadegy

United States Congressnian

301 East Bethany Home Road, Suite -1 78
Phoenix, AZ: 85012

Fax: 2022025 3452

Fax: 602-248-7733

The Honorable Ed Pastor

United Stalzs Congreszman

411 Morth Ceniral Avenue, Suite 150
FPhoenix, AZ 85004

Fax: 202-225-165%

Fax: 602-257-5103

The Hanorable Harry Mitchel
United States Congressman

7201 East Camelbeck Road, Suile 335

Scotsdale, AZ 85251
Fax: 202-225.3263
Fayx: 480-945-2446

'The Honorable Jeff Flake
Uniled States Congressman
1640 South Stapley, Suite 215
Mesa, AZ 35204

Fax: 202-226-4386

Fax: 480-833-6314

The Honorable Raul Grijalva
United States Congressman
210 East 2™ Street, Suits 102
Tucson, AZ 85713

Fax: 202-225-154]

Fax: 520-622.010%

The Honorable Gabrielle Giffords
United States Conpresswoman
1661 Morth Swen, Syite 112
Tuocson, AZ 85711

Fax: 202-225-0378

Fax: 520-322-0450

C¢: Boan McNeil
Emest Jolnson
Janice Alward
Lyn Fatmer
Rebecra Wilder



