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Re: Implenesiatlon of WCI Proposals in Arizona
Dear Governor Napoalitano:

Last year you joined with the povemors of five other wesiem states to croate the Western
Chimate Initative {WCID for the purposs of reducing regional presnhonoze gas emissions,
primarily through the adoption of a regional, sconomy-wide cap-and-trade program. As we
endessiand it, the WCT intends to announce its recommendations for the cap-and-trades program
in August of this yeur, at which ke the participating states will presumably begin the process of
instimuting those recommendations under applicable state law.

Baged on qur review of the policies that are currently under consideration, we balieve that the
WCI rccommendations, iF implemented, will have a significant impact on energy policy in
Arizone.  Specificalty, we are concemed that the program coold dramatically increase utility
rates,  Just last week, the Arnzona Corporstion Commission {(ACC) convensd a special open
meeting {0 receive a presentation from an ofbeial with the Electric Power Ressarch Instinute
{EPRI) on the rale implications of reducing carbon emussions, and EPRI estimates a Lkehy raks
increase of 45% o 26090, Jepenrding on the range of strategies employed o reduce emizsions.

We bolieve that policy decisions of this magritude should be arrived af sfter careful
tonsideration and involvement by all sakeholders. In its February 1, 2008 comments (o the
WECFs Scope Subcommittes, the City of Phoenix wrote: “Thére has been limited opportumity for
effective public involvement becauss most WCT meetings have not been open to the public. Asa
resilt, we bave beent unable to participate in discussions that could have a sipnificant impact on
local povernments.” Io Arizops, meaningful stakeholder iovolvement requires the full
pathicipation of mumecipalitics like the City of Phoenix, affected utilities, the Residential Utility
Consumer Office (RUCO), the ACC, and mest importsntly, AniZoma catepaysrs.

It has come to owr attention that Steve Owens, Director of the Arnizona Depariment of
Environmental Quality (ADECQ), has publicly stated his belief that ADE{) has existing statutory
authority to fmplemeatd the recommendations of the WCI by rulemaking. Setting aside the legal
rmerits &f Director Gwens” statement, it would be exmemely ronbling for ADEQ to atempt to
unilaterally implement a cap-and-trade program via relemaking,
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We efeourage vou b commit to a lransparent legislative process to Implement the WCI
recommendations you seek lo adopt. Doing =0 will ensure that all stakebolders, inchuding
RUCG, the ACC, and Arizona ratepayers have an effective woice in the development and
implementation of climate cheogs policiss in Arizona.

Sincerely,

ke Bope,

bMike Gleason, Chairman

William A, Mundell, Commissioner Jeff Hatch-Miller, Commisstoner

g A

¥Kristin K. Mayes, Cornmissioner

Cc: Tim Bee, President of the Senate
Jirn Weiers, Speaker of Lhe House
Senator Jake Flake, Chairman, Senate Natural Besources and BEural Alfairs Commitiee
E.epresentative Fay Barnes, Chairman, Houss Environmest Commiltee
Steve Owens, Director of ADEQ
Jessica Youle, Senior Director of Energy Policy, Depariment of Commerte
Lod Faeth, Policy Advizor for Watral Resources, Governer’s Qffice



